APl Well Number: 43007502420000

FORM 3
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES AMENDED REPORT
DIVISION OF OIL, GAS AND MINING

1. WELL NAME and NUMBER
APPLICATION FOR PERMIT TO DRILL I R o oWo7-14-8
2. TYPE OF WORK - . . 3. FIELD OR WILDCAT
DRILL NEW WELL |,.| REENTER P&A WELL ‘,U,l DEEPEN WELL |,U,| UNDESIGNATED
4. TYPE OF WELL 5. UNIT or COMMUNITIZATION AGREEMENT NAME
Gas Well Coalbed Methane Well: NO
6. NAME OF OPERATOR 7. OPERATOR PHONE
GORDON CREEK, LLC 403 453-1608
8. ADDRESS OF OPERATOR 9. OPERATOR E-MAIL
1179 E Main #345, Price, UT, 84501 rironside@thunderbirdenergy.com
10. MINERAL LEASE NUMBER 11. MINERAL OWNERSHIP 12. SURFACE OWNE IP
(FEDERAL, INDIAN, ORNT_ 2;5_,),7 FEDERAL( | INDIAN( | STATE (W) FEE[ ) FEDERAL{ | IND \|  STATE W) FEE[
13. NAME OF SURFACE OWNER (if box 12 = 'fee') 14. SURFACE_ OWNER PH if b = 'fee')
State of Utah Division of Wildlife Resources 801-53
15. ADDRESS OF SURFACE OWNER (if box 12 = 'fee') 16. SURFA IL ox 12 = 'fee')
1594 W. North Temple, Suite 2110, , heri tah.gov
18. INTEND TO COMMINGLE PRODUCTION FROM 19, NT
17. INDIAN ALLOTTEE OR TRIBE NAME
(if box 12 = 'INDIAN’) MULT.-IBLE FORMATIONS - B B B
YES IJ (Submit Commingling Application) NO \ RTI CTIONAL \:_} HORIZONTAL |:_}
20. LOCATION OF WELL FOOTAGES QTR-QTR SEC TOWNS RANGE MERIDIAN
LOCATION AT SURFACE 833 FSL 2011 FWL SESW 4.0S 8.0E S
Top of Uppermost Producing Zone 833 FSL 2011 FWL SESW 14.0S 8.0E S
At Total Depth 833 FSL 2011 FWL 8.0E S
21. COUNTY 22. DISTANCE TO NEARES F [23. NUMBER OF ACRES IN DRILLING UNIT
CARBON 8 160
26. PROPOSED DEPTH
MD: 4161 TVD: 4161
27. ELEVATION - GROUND LEVEL 28. BOND NUM 29. SOURCE OF DRILLING WATER /
WATER RIGHTS APPROVAL NUMBER IF APPLICABLE
7529 91-5193

String Hole Size Casing Size Length
SURF 11 8.625
PROD 7.875 5.5

Max Mud Wt. Cement Sacks Yield Weight
8.7 Class G 212 1.142 15.84
N-80 LT&C 10.0 Class G 362 2.69 10.7

ATTACHMENTS

ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES

URVEYOR OR ENGINEER COMPLETE DRILLING PLAN

ER AGREEMENT (IF FEE SURFACE) D FORM 5. IF OPERATOR IS OTHER THAN THE LEASE OWNER

D DIRECTIO| (IF DIRECTIONALLY OR HORIZONTALLY TOPOGRAPHICAL MAP
DRILLED)

NAME Barry Brumwel TITLE Vice President-Operations PHONE 403 453-1608
SIGNATURE DATE 09/20/2011 EMAIL bbrumwell@thunderbirdenergy.com
API NUMBER ASSIGNED APPROVAL

43007502420000

Permit Manager

RECEIVED: October 25, 2011



APl Well Number: 43007502420000

DRILLING PLAN and PROGRAM

Attached to UDOGM Form 3

GORDON CREEK, LLC.

SW-7-14-8

832.53’ FSL & 2,010.67° FWL
SE/4 of SW/4 of Section 7-14S-8E
Carbon County, Utah

** NOTE: AN APD FOR THIS WELL WAS APPLIED FOR AND APPROVED ON APRIL 19", 2007 AND
GRANTED AN API # OF 43-007-31232. THE LOCATION WAS CONSTRUCTED BUT.THE WELL WAS NEVER
DRILLED AND THAT APPLICATION HAS EXPIRED. THIS APPLICATION IS AN UPDATE.TO THE EXPIRED
APPLICATION.

1. SURFACE GEOLOGIC FORMATION

Emery Sandstone Member of the Mancos Shale

2. ESTIMATED TOPS OF IMPORTANT GEOLOGIC MARKERS

Mancos Blue Gate Shale top: 1,787' KB
Lower Blue Gate Bentonite Maftker: 3,556’ KB
Ferron SS: 3,691’ KB

3. PROJECTED GAS & H,0 ZONES

While no groundwater is expected to be encountered, groundwater may be encountered within the
Emery Sandstone Member of the Mancos Shale. Any water encountered will be reported on a Form
7 "Report of Water Encountered During Drilling”. All indications of usable water will be reported.

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulatidn zones, abnormal pressure zones and prospectively valuable mineral deposits.

Surface casing will be tested to 500 psi and the Production casing will be tested to 1,500 psi, with a
minimum of 1 psi/ft of the last casing string setting depth.

4. PROPOSED CASING AND CEMENTING PROGRAMS

Refer to EXHIBIT “A” for casing design information

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

A. CASING PROGRAM

HOLE SIZE CASING SIZE WEIGHT DEPTH SET
(in) (in) (#/ft) GRADE JOINT ()
17 123/, 40.5 H-40 ST&C 0-40
11 8°/s 24.00 J-55 ST&C 0-450
7'/s 51, 17.00 N-80 LT&C 0-4,161

B. CEMENTING PROGRAM

The 8°/5” surface casing will be set and cemented full length with approximately212 sacks of 0-
1-0 Class “G” cement + 2% CaCl, + 0.25 #/sk of cellophane flakes mixed at,15.84 ppg (yield =
1.142 ft3/sk); volume based on nominal hole size + 100% excess. The cementwill be circulated
back to surface. In the event that the cement is not circulated back to surface, a 1” top out job
will be performed with 0-1-0 Class “G” cement + 2% CaCl;+0.25 #/sk eficellophane flakes mixed
at 15.84 ppg (yield = 1.142 ft*/sk).

The 5 %" production casing will be set and cemented fulllength using 362 sx of 0-1-0 “G” Light
Weight cement incorporating 42% “SuperBall” céntrospheres to lighten the cement density +
3% NaCl, 0.3% Air-out, 1.5% SFI-300, 0.2% SCR-2., Thefcement will be mixed at 10.7 ppg (yield =
2.69 ft3/sk); volume based on nominal hole size +35% excess. The cement will be circulated
back to surface.

THE FOLLOWING SHALL BE ENTERED INTO THE DRILLER’S LOG:

l. Blowout preventer pressure tests, including test pressures and results;

1. Blowaout prevéntentests for proper functioning;

M. Blowout prevention drills conducted;

V. Casing run,including size, grade, weight, and depth set;

V. How the pipe was cemented, including amount of cement, type, whether cement was

circulated back to surface, location of the cementing tools, etc.;

VI. Waiting on cement time for each casing string;

VII. Casing pressure tests after cementing, including test pressures and results.

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

5. THE OPERATOR’S MINIMUM SPECIFICATIONS FOR PRESSURE CONTROL

Below is a schematic diagram of the blowout preventer equipment requirements for this drilling
operation. A9’ X 3,000 psi double gate BOP will be used with a 2,000 psi Rotating Head utilized for
air drilling operations. ALL BOPE will be pressure tested to the required operating pressures of each
component. All tests will be recorded in the Driller's Report Book. The physical operation of each
component of the BOP's will be checked on each trip.

psi ROTATING VA\-

) |

=3 - o
]
-~ o

CASING

E ) RECEIVED: September 20, 2011



APl Well Number: 43007502420000

&S

si AIR DRILLING BOP STACK

6. RACTERISTICS OF THE PROPOSED CIRCULATING FLUIDS / MUDS
11" Surface Hole Drill with air, will mud-up if necessary.
7’/s" Main Hole Drill with air, 500 psi @ 1500-2300 ft*/min

Will “mud up” at Total Depth to run logs and casing. Will mud up sooner if hole conditions dictate.
It is anticipated that drilling fluid densities of 8.3 — 8.7 #/gal will be utilized when “mudded up”.

7. THE TESTING, LOGGING AND CORING PROGRAMS

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

Open hole logs consisting of a CNL-LDT-GR-GAL will be run from above the Blue Gate Shale to TMD.
A DIL-GR-SP log will be run from TMD to surface.

ANY ANTICIPATED ABNORMAL PRESSURES or TEMIPURATURES

No abnormal pressures or temperatures have been noted or reported in wells drilled in the area nor
at the depths anticipated in this well. Bottom hole pressure expected is approximately 1250 psi
maximum. No hydrogen sulfide or other hazardous gases or fluids have been found, réported or are
known to exist at these depths in the area.

8. ANTICIPATED STARTING DATE AND DURATION OF THE OPERATIONS

The well will be drilled between late September and the end of November, 2021. Verbal and/or
written notifications listed below shall be submitted in accordaneé with,instructions from the
Division of Oil, Gas & Mining:

a) prior to beginning construction;

b) prior to spudding;

c) prior to running any casing or BOP tésts;

d) prior to plugging the well, for verbal'plugging instructions.

Spills, blowouts, fires, leaks, accidents‘or other unusual‘occurrences shall IMMEDIATELY be reported
to the Division of Qil, Gas & Mining:

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

EXHIBIT “A”

CASING DESIGN
GORDON CREEK ST SW-7-14-8
PROJECTED TD: 4,161’ KB

SURFACE CASING (0’ —450°)

Diameter 8°/s"

Interval 450’ to Surface
Weight 24 #/ft

Grade J-55

Coupling ST&C

Burst Design

The recommended practice is to base on the burstirating offthe casing string in psi to be at least
numerically equal to 0.225 psi/ft times the setting depth, inffeet of the next casing string. The rating
chosen was also intended to match the BOPE pressure rating and exceed the highest possible surface
pressure of approximately 936 psig.

Burst required = 0.225 x'4,161 936 psig
Burst rating of casing string: 2,9500psi
Safety factor = 2,950 psi / 825 psi = 3.15

Collapse Design

Collapse pressure is negligibleyon this surface string.

Tension.Design

String weightin air 10,800 #
Tensile strength of joint 244,000 Ibf
Safety.factor of joint 22.6

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

PRODUCTION CASING (0°-4,161°)

Diameter
Interval
Weight
Grade
Coupling

Burst Design

5~yzll

4,161’ to surface

17 #/ft
N-80
LT&C

An internal pressure gradient of 0.4863 psi/ft has been used as a basis for these calculations.

Burst rating of casing string:

Burst rating required:
Safety factor =

Tension Design

7,740 psi
4,161’ X 0.4863 =
7,740 psi / 2,023 psi =

2,023 psig
383

1.6 Safety factor of top joint, neglecting buoyancy and witheut over pull.

Tensile rating of casing joint:

String Weight:
Safety factor =

Collapse Design

348,000 Ibf
4,161’ X 17 #/ft =
348,000'Ibf/ 70,737 Ibf =

70,737 |bf
4.91

Maximum anticipated mud weight is,10.0 ppg based on a mud gradient of 0.53 psi/ft.

Collapse rating of csg string:

Collapse rating required:
Safety factor=

Production Casing Design

Interval Weight
(ft) (#/ft)
3,669 -0’ 17

6,280 psi
4,161’ X 0.53 psi/ft =
6,280 psi / 2,205 psi =

Grade S.F.
Burst

N-80 3.83

2,205 psi
2.85
S.F. S.F.
Collapse Tension
4.91 2.85

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

MULTI-POINT SURFACE USE PLAN

Attached to UDOGM Form 3

GORDON CREEK, LLC.

SW-7-14-8

832.53’ FSL & 2,010.67° FWL
SE/4 of SW/4 of Section 7-14S-8E
Carbon County, Utah

1. EXISTING ROADS

a. We do not plan to change, alter or improve upon ANY existing State or County roads.
b. Existing roads will be maintained in the same or better condition.

2. PLANNED ACCESS

a. No new access is required, as this well was previously permitted and the access and location
were built in accordance with that permit. The current routeywill be re-conditioned to ensure
adequate access.

b. If the well is productive, the road willlbe maintained@s necessary to prevent soil erosion and

maintain year-round traffic. However, we may allow the access road to be gated and closed off

during winter production operations and access the site with a snowmobile or other winter ATV.

Maximum Width: 24" travel surface,with 27 base.

Maximum grade: 25%

Road culverts may be requifed. Surface water will be diverted around the well pad as necessary.

i B oM o)

Any power lines and /or pipelines to/from the well will follow the proposed access route.

3. LOCATION OF EXISTING WELLS

a. Asshown on the Civil Location Survey Plat for the well.

4. (LOCATION OF EXISTING and/or PROPOSED FACILITIES

a. »If the well is a producer, installation of required production facilities will follow the drilling and
completion phase of well operations. Buried flow lines, water lines and electrical cable will
follow the proposed access road and other existing access ROWSs to the intersection with
Thunderbird’s main 12’ pipeline corridor.

b. Rehabilitation of all pad areas not used for production facilities will be made in accordance with
landowner stipulations.

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

5. LOCATION AND TYPE OF WATER SUPPLY

a. All water to be used for drilling operations will be obtained from area water wells drilled and
owned by Gordon Creek, LLC.
b. Water will be transported to location by truck over approved access roads.

6. SOURCE OF CONSTRUCTION MATERIALS

a. Any necessary construction materials needed will be obtained locally from a private source and
hauled to the location on existing roads.
b. No construction or surfacing materials will be taken from Federal / Indian lands.

7. METHODS FOR HANDLING WASTE DISPOSAL

a. Asthe well is expected to be air drilled, a small reserve pitiwill be constructed with a minimum
of one-half the total depth below the original ground surface en the lowest point within the pit.
The pit will not be lined unless conditions encountered during construction warrant it or if
deemed necessary by the DOGM Representativé during pre-site inspection. Three sides of the
reserve pit will be fenced within 24 hours after completion of construction and the fourth side
within 24 hours after drilling operations cease with fourStrands of barbed wire, or woven wire
topped with barbed wire to a height.6f notiless thandfour feet. The fence will be kept in good
repair while the pit is drying.

b. Following drilling, the liquid waste will'be evaporated from the pit and the pit backfilled and
returned to natural grade.«No liquid hydrocarbons will be discharged to the reserve pit or
location.

c. Inthe event that wellbarefluids are produced, any oil will be retained in tanks until sold and any
water produced will be retained until its quality can be determined. The quality and quantity of
the water will'determinethe method of disposal.

d. Trash will be contained'in'a portable metal container and will be hauled from location
periodically.and dispesed of at an approved disposal site. Chemical toilets will be placed on
location and sewage will be disposed of at an appropriate disposal site.

8. (ANCILLARY FACILITIES

a. »Weanticipate no need for ancillary facilities with the exception of a trailer to be located on the
drill site.

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

9. WELLSITE LAYOUT

a. Gordon Creek, LLC. has reduced to surface lease size (area stripped and levelled) for this
location to the smallest lease size possible to accommodate the required drilling rig and support
equipment.

b. Any available topsoil will be removed from the location and stockpiled. The location of the rig,
mud tanks, reserve and berm pits and all other drilling support equipment will bedocated as per
common oilfield rig layouts.

b. A blooie pit will be located 100' from the drill hole. A line will be placed on¢hésurface from the
center hole to the blooie pit. The blooie pit will not be lined, but will be fenced on founsides to
protect livestock/wildlife.

c. Access to the well pad will be as shown on the Civil Location Suryey Platfonthe well.

Natural runoff will be diverted around the well pad.

10. PLANS FOR RESTORATION OF SURFACE

a. All surface areas not required for producing opéerations will be graded to as near original
condition as possible and contoured to minifmize passible erosion.

b. Available topsoil will be stockpiled and will be evenly distributed over the disturbed areas and
the area will be reseeded as prescribéd by the landowner.

c. Pits and any other area that would present a hazard to wildlife or livestock will be fenced off
when the rig is released and rémoved.

d. Rehabilitation will commence following completion of the well. Rat and mouse holes will be
filled in immediately upon release of the drilling rig from the location. If the well site is to be
abandoned, all disturbed areas will be re-contoured to the natural terrain found prior to
location construction:

11. SURFACE OWNERSHIP

a. The well site and access road are on and across lands originally owned through the State of Utah
School'and Institutional Trust Lands Administration and covered by Surface Use Agreement #
ML-46537. Under this Surface Use Agreement AND the original APD Approval, this well
location and access road were constructed and remain in a rig-ready state. Since the
expiration of the original APD for this well, ownership of these lands have since been transferred
to the State of Utah Department of Natural Resources, Division of Wildlife Resources, 1594 W.
North Temple, Suite 2110, P.O. Box 146301, Salt Lake City, Utah, 84114-6301. The operator
shall contact the landowner and the Division of Qil, Gas and Mining 48 hours prior to beginning
construction activities.

RECEIVED: September 20, 2011



APl Well Number: 43007502420000

12. OTHER INFORMATION

a. The primary surface use is wildlife habitat. The nearest dwelling is approximately 12
Miles east (Price, Utah). The nearest live water is an unnamed natural spring located
approximately % Mile East of the proposed well location.

b. If there is snow on the ground when construction begins, it will be removed before the soil is
disturbed and piled downhill from the topsoil stockpile location.

c. The back-slope and fore-slope will be constructed no steeper than 4:1.
All equipment and vehicles will be confined to the access road and well pad.

e. A complete copy of the approved Application for Permit to Drill (APD,) inclyding,all conditions
and stipulations shall be on the well-site during construction and drilling operations.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the Division of Qil, Gas & Mining.

13. COMPANY REPRESENTATIVE

Barry Brumwell, C.E.T.

Vice President, Operations

Gordon Creek LLC., a wholly owned subsidiary of:
Thunderbird Energy Corp.

#550, 1010 — 1* Street S.W.

Calgary, Alberta, Canada

(403) 453-1608 (office)

(403) 818-0696 (mobile)
bbrumwell@thunderbirdenergy.com

14. CERTIFICATION

| hereby certify that |, or persons under my direct supervision have inspected the proposed drill site and
access route; that | am familiar with the conditions which presently exist; that the statements made in
this'plan-are, to'the best of my knowledge, true and correct, and that the work associated with the
operations proposed herein will be performed by Gordon Creek, LLC. and its subcontractors in
conformity with this plan and the terms and conditions under which it is approved.

DATE Barry Brumwell, C.E.T.
Vice President, Operations
Gordon Creek LLC. / Thunderbird Energy Inc.

RECEIVED: September 20, 2011



APl Well Number: 43007502420000
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@ Brass Cap (Found)
(O Stone (Found)

/\ Calculated Corner
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(NB9"49'E/ = 5253.60")
[N8849'25"E — 5327.70" |
NOTES:

1. Dimensions are GPS measured unless
noted otherwise.

2. UTM and Latitude / Longitude Coordinates
are derived using a GPS Pathfinder and are
shown in NAD 27 Datum.

LAT / LONG
39°37'02.933" N
[1°04'18.814" W

Location:
The well location was determined using a Trimble 5700
GPS survey grade unit.

Basis of Bearing:
The Basis of Bearing is GPS Measured.

GLO Bearing:

The Bearings indiéated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:

Basis of Elevation of17400.00' being at the Northeast Section
Corner of Sectior 6, Township 14 South, Range 8 East, Salt
Laké Base andMeridian, as shown on the Jump Creek
Quadrangle 7.5 minute series map.

Description of Location:

Proposed Drill Hole located in the SE/4 SW/4 of Section 7,
T14S, R8E, S.L.B.&M., being North 832.53' from South Line
and East 2010.67' from West Line of Section 7, T14S, R8E,
Salt Lake Base and Meridian.

Surveyor's Certificate:

I, John S. Huefner, a Professional Land Surveyor, holding
Certificate No. 144842 State of Utah, do hereby certify that
the information on this drawing is a true and accurate

survey based on data of record and was conducted under
my personal direction and supervision as shown hereon.

TALON RESOURCES, INC.
615 North 400 East P.0. Box 1230
Huntington, Utah 84528
Phone (435)687-5310  Fax (435)687-5311
E-Mail taloneetv.net

THUNDERBIRD
INERGY
SW-7-14-8
Section 7, T14S, R8E, S.L.B.&M.

Carbon County, Utah
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S N. BUTKOVICH AP.C./JS.H.
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API Number: 4300750242

Township T1.4 .
Meridian: SLBM
Operator: GORDON CREEK, LLC

Map Prepared:
Map Produced by Diana Mason
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API Well Number:

43007502420000

BOPE REVIEW GORDON CREEK, LLC GORDON CREEK ST SW-7-14-8 43007502420000
Well Name | GORDON CREEK, LLC GORDON CREEK ST SW-7-14-8 430{
String [sure | |fproD | || ] |
Casing Size(") [se25 | |[s500 ||| ] |
Setting Depth (TVD) |450 | |4161 | | | | |
Previous Shoe Setting Depth (TVD) IO | I 450 | I | I |
Max Mud Weight (ppg) 8.7 | {[10.0 I 1] ] |
BOPE Proposed (psi) |500 | |3000 | | | | |
Casing Internal Yield (psi) [ 2050 | ||7720 |l | {f |
Operators Max Anticipated Pressure (psi) |1700 | |7_9 | I | I |
Calculations SUREF String 8.625|"
Max BHP (psi) .052*Setting Depth*MW=| | 504 |
BOPE Adequate For Drilli
MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)= |150 | IYES
MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= |105 | IYES
*Can e Held At Previous Shoe?
Pressure At Previous Shoe| Max BHP-.22*(Setting Depth - Previous Shoe Depth)=| | 195 |
Required Casing/BOPE Test Pressure= 450 | psi
*Max Pressure Allowed @ Previous Casing Shoe= 0 s 1psi/ft frac gradient
Calculations PROD String 5.500("
Max BHP (psi) .052*Setting Depth* 1
PE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) (psi) Max BHP-(0.12*S 16 |YEs | |air drill |
MASP (Gas/Mud) (psi) Max BHP-(0.22 Depth) 49 | IYES | IOK |
*Can Full Expected Pressure Be Held At Previous Shoe?
Pressure At Previous Shoe| Max BHP-.22*(Setting De; revi oe = |1348 | INO | IReasonabIe |
Required Casing/BOPE Test Pressure= 3000 | psi
*Max Pressure Allowed @ Previous Casin, e= 450 psi  *Assumes 1psi/ft frac gradient
Calculations ing "
Max BHP (psi) 2*Setting Depth*MW= ﬁ'
BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) (psi) ax BHP-(0.12*Setting Depth)= I | INO | I |
MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= I | INO | I |

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous ShoeiMax BHP-.22*(Setting Depth - Previous Shoe Depth)= I | INO | I |
Required Ca: OPE T ressure= psi
*Max Pressure A Previous Casing Shoe= psi  *Assumes lpsi/ft frac gradient

Calculations String "
Max BHP (psi) .052*Setting Depth*MW=
BOPE Adequate For Drilling And Setting Casing at Depth?
MASP (Gas) (psi) Max BHP-(0.12*Setting Depth)= I | INO | I |
MASP (Gas/Mud) (psi) Max BHP-(0.22*Setting Depth)= | | INO | | |

*Can Full Expected Pressure Be Held At Previous Shoe?

Pressure At Previous Shoe

Max BHP-.22*(Setting Depth - Previous Shoe Depth)=

|{fno

Required Casing/BOPE Test Pressure=

psi

RECEIVED: October 17, 2011



APl Well Number: 43007502420000

|| *Max Pressure Allowed @ Previous Casing Shoe= || ||psi *Assumes 1psi/ft frac gradient |

RECEIVED: October 17, 2011



APl Well Number: 43007502420000

43007502420000 GORDON CREEK ST SW-7-14-8
Casing Schem&ti‘c
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APl Well Number: 43007502420000

Well name: 43007502420000 GORDON CREEK ST SW-7-14-8
Operator: GORDON CREEK, LLC
String type:  Surface Project ID:

43-007-50242
Location: CARBON COUNTY

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.700 ppg Design factor 1.125 Surface temperature: 74 °F
Design is based on evacuated pipe. Bottom hole temperature: 80 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length:, 100 ft

Burst:
Design factor 1.00 Cement top: Surface
Burst
Max anticipated surface
pressure: 396 psi
Internal gradient: 0.120 psil/ft Tension: Non-directional string.
Calculated BHP 450 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.70 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50.(J)
Body vyield: 1.50 (B) Re subsequent strings:
Next setting depth: 4,161 ft
Tension is based on air weight. Next mud weight: 10.000 ppg
Neutral point: 397t Next setting BHP: 2,162 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 450 ft
Injection pressure: 450 psi
Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) () (in) (%)

1 450 8.625 24.00 J-55 ST&C 450 450 7.972 2317
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (kips) (kips) Factor

1 203 1370 6.736 450 2950 6.56 10.8 244 2259J

Prepared Helen Sadik-Macdonald Phone: 801 538-5357 Date: October 5,2011
by: Div of Qil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 450 ft, a mud weight of 8.7 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



APl Well Number: 43007502420000

Well name: 43007502420000 GORDON CREEK ST SW-7-14-8
Operator: GORDON CREEK, LLC
String type:  Production Project ID:

43-007-50242
Location: CARBON COUNTY

Design parameters: Minimum design factors: Environment:

Collapse Collapse: H2S considered? No
Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 74 °F
Design is based on evacuated pipe. Bottom hole temperature: 132 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length:, 100 ft

Burst:
Design factor 1.00 Cement top: 406 ft
Burst
Max anticipated surface
pressure: 1,246 psi
Internal gradient: 0.220 psilft Tension: Non-directional string.
Calculated BHP 2,162 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50.(J)
Body yield: 1.60 (B)
Tension is based on air weight.
Neutral point: 3,530 ft
Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost
(ft) (in) (Ibs/ft) (ft) (ft) (in) $
1 4161 5.5 17.00 N-80 LT&C 4161 4161 4.767 23453
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design
(psi) (psi) Factor {psi) (psi) Factor (kips) (kips) Factor
1 2162 6290 2.910 2162 7740 3.58 70.7 348 492 J
Prepared Helen Sadik-Macdonald Phone: 801 538-5357 Date: October 5,2011
by: Div of Oil,Gas & Mining FAX: 801-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 4161 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



APl Well Number: 43007502420000

ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator GORDON CREEK, LLC

Well Name GORDON CREEK ST SW-7-14-8

API Number 43007502420000 APD No 4671 Field/Unit UNDESIGNATED
Location: 1/4,1/4 SESW  Sec 7 Tw 14.0S Rng 8.0E 833 FSL 2011 FWL

GPS Coord (UTM) Surface Owner State of Utah Division of Wildlife Resources

Participants
M. Jones (UDOGM), Barry Brumwell, Steve Lessar (Tbird), A. Childs, E. Bonner (SITLA), N, Nielson (DWR).

Regional/Local Setting & Topography
This proposed new wellbore is planned on previously disturbed surface. The site is in the upper Gordon Creek area
of Carbon County, Utah. Topography changes dramatically in the area. The exact lecation of the well pad is sloped
to the east. A well pad was originally permitted at this site and has had the pefmitt recinded due to inactivity. The
surface has since changed ownership from SITLA to DWR. This posses issues to surface,use agreements.
Thunderbird and DWR are currently in negotiations in regards to surface usc.agreements. An ammendment to the
surface use agreement that SITLA had is being drafted and hoped todhave signitures in place by the end of this
week to the first of next week. Both parties are in cooperation at this point. The padis constructed and there are no
plans to disturb the surface beyond the existing disturbances. Pits weresreclaimed awhile back and at this point a
central pit for multiple wells is planned at a different locatioh from this pad. The cuttings will be contained on this
location inside portable metal tanks. The cuttings will beftrucked from the tanks to the central pit for more
permanent storage and disposal. Drainages should be diverted and maintained. Berms should be maintained to
contain spills on location.

Surface Use Plan
Current Surface Use

Wildlfe Habitat

Existing Well Pad

11:I/Iei;’ZsRoad Well Pad Src Const Material Surface Formation
0 Width, 210 Length 285 Onsite

Ancillary Facilitie§

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetlands N

Flora / Fauna
existing pad. Surrounding area is dominated by sagebrush, grasses, and buckbrush.

Soil Type and Characteristics
clay loam.

Erosion Issues N

Sedimentation Issues N

10/25/2011 Page 1



APl Well Number: 43007502420000

Site Stability Issues N

Drainage Diverson Required? Y
Divert drainage around location and away from access road.

Berm Required? Y
Maintain berms around location to contain spills.

Erosion Sedimentation Control Required? N
Paleo Survey Run? Y Paleo Potental Observed? N  Cultural Survey Run? Y Cultural Resources? N

Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet) 100 to 200 5
Distance to Surface Water (feet) >1000 0

Dist. Nearest Municipal Well (ft) >5280 0

Distance to Other Wells (feet) >1320 0

Native Soil Type Mod permeability 10

Fluid Type Fresh Water 5

Drill Cuttings Normal Roek 0

Annual Precipitation (inches) 10 to 20 5

Affected Populations

Presence Nearby Utility Conduits ~ Not Present 0

Final Score 25 Sensitivity Level

Characteristics / Requirements
Plans to use metal flat tank$ for cuftings. Noyearthen pit planned at this point outside of a small blooie pit.

Closed Loop Mud Required? N. Liner Required? Y Liner Thickness 16 Pit Underlayment Required? N

Other Observations / Comments

Mark\Jones 10/17/2011
Evaluator Date / Time

10/25/2011 Page 2



APl Well Number: 43007502420000

Application for Permit to Drill
Statement of Basis

10/25/2011 Utah Division of Oil, Gas and Mining Page 1

APD No API WellNo Status Well Type Surf Owner CBM

4671 43007502420000 LOCKED GW S No

Operator  GORDON CREEK, LLC Surface Owner-ApD St@te of Utah Division of Wildlife
Resources

Well Name  GORDON CREEK ST SW-7-14-8 Unit

Field UNDESIGNATED Type of Work DRILL

Location SESW 7 14S 8E S 833 FSL 2011 FWL GPS Coord (UTM) 493825E 4385100N

Geologic Statement of Basis

Tunderbird Energy proposes to drill the well to a total depth of 4,161' and plans,to set'surface casing from
0'-450'". The surface string will be drilled using air unless hole conditons require the need to "mud-up" with
water and gel chem. Within a 10,000 foot radius of the center of sectiond, there are 71 filed water rights,
however, only one is a subsurface groundwater right. Gordon Creek, JLLC, has applied for a 4 acre/foot well for
oil & gas field operations. This location is within a small north-south trending graben valley. The poorly
permeable silty soil has been formed from the erosion of the UpperBlue Gate Member of the Mancos Shale.
Several units of the Emery Sandstone Member of the Manco§iShale are present at the near surface or within the
subsurface, these strata should be included within the interval'to be“protected by the surface casing string. The
operator should be informed of the likelihood of theseinits being water saturated and to respond to protecting
these zones by extending the surface casing as necessary. Pfoposed surface casing and cement should
adequately isolate any shallow zones containing water.

Ammon McDonald
APD Evaluator

10/13/2011
Date / Time

Surface Statement of Basis

This proposed new wellbore i§ planned on previously disturbed surface. The site is in the upper Gordon Creek
area of Carbon County, Utah. Topography changes dramatically in the area. The exact location of the well pad
is sloped to the east. A well'‘pad was originally permitted at this site and has had the permitt recinded due to
inactivity. The surfag€has,since changed ownership from SITLA to DWR. This posses issues to surface use
agreements. Thunderbird and DWR>are currently in negotiations in regards to surface use agreements. An
ammendment to'thé'surfaceiuse agreement that SITLA had is being drafted and hoped to have signitures in
place by thefend of this week to the first of next week. Both parties are in cooperation at this point. The pad is
constructed|and there are no plans to disturb the surface beyond the existing disturbances. Pits were reclaimed
awhilesback ‘and,at this point a central pit for multiple wells is planned at a different location from this pad. The
cutfings will be contained on this location inside portable metal tanks. The cuttings will be trucked from the
tanks to the ¢éntral pit for more permanent storage and disposal. Drainages should be diverted and maintained.
Berms, should be maintained to contain spills on location.

Mark Jones
Onsite Evaluator

10/17/2011
Date / Time

Conditions of Approval / Application for Permit to Drill

Category Condition

Surface All activities should be contained within the permit boundaries of the access road and well pad.
Surface The well site shall be bermed to prevent fluids from leaving the pad.

Surface Drainages adjacent to the proposed pad shall be diverted around the location.

RECEIVED: October 25, 2011



APl Well Number: 43007502420000

WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED:
WELL NAME:
OPERATOR:
CONTACT:

PROPOSED LOCATION:

SURFACE:

BOTTOM:

COUNTY:

LATITUDE:

UTM SURF EASTINGS:
FIELD NAME:

LEASE TYPE:

LEASE NUMBER:
SURFACE OWNER:

9/20/2011

GORDON CREEK ST SW-7-14-8

GORDON CREEK, LLC (N3245)
Barry Brumwell

SESW 07 140S 080E

0833 FSL 2011 FWL

0833 FSL 2011 FWL

CARBON
39.61752
493825.00
UNDESIGNATED
3 - State
ML-46537

3 - State

API NO. ASSIGNED: 43007502420000

PHONE NUMBER: 403 453-1608

Permit Tech Review:
Engineering Review:

Geology Review:

LONGITUDE: -111.07194
NORTHINGS: 4385100.00

PROPOSED PRODUCING FORMATION(S): FERRON SANDSTONE

COALBED METHANE: NO

RECEIVED AND/OR REVIEWED:

PLAT

Bond: STATE - RLB0010790 Unit:

|:| Potash

| | oil shale 190-5

|| oil shale 190-3

|| oil shale 190-13
Water Permit: 945193

| | RDCC Review;

|:| Fee Surface Agreement

|:| Intent to Commingle

Commingling Approved

| | R649-3-2. General

l:‘ R649-3-3. Exception

Drilling Unit

LOCATIONAND SITING:
| lRea9-23.

Board Cause No: Cause 248-01

Effective Date: 5/16/2002

Siting: 460' Fr Outer Bdry & 920' Fr Other Wells

| | R649-3-11. Directional Drill

Comments:

Presite Completed

SURF OWNER DWR:

Stipulations:

5 - Statement of Basis - bhill

RECEIVED: October 25, 2011



API Well No: 43007502420000

State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAFL R. STYLER
Executive Director

GARY R. HERBERT

Gonernor Division of Oil, Gas and Mining
GREGORY §. BELL JOHN R. BAZA
Liewgencrt Sovernar Livision Director
Permit To Drill

LR R R T R R O R S T S

Well Name: GORDON CREEK ST SW-7-14-8
API Well Number: 43007502420000
Lease Number: ML-46537
Surface Owner: STATE
Approval Date: 10/25/2011

Issued to:
GORDON CREEK, LLC, 1179 E Main #345, Price, UT 84501

Authority:

Pursuant to Utah Code Ann. §40-6-1 et seq., and Utah Administrative Code R649-3-1 et seq., the
Utah Division of Oil, Gas and Mining issues conditions of approval, and permit to drill the listed
well. This permit is issued in accordance with the requirements of Cause 248-01. The expected
producing formation or pool is the FERRON SANDSTONE Formation(s), completion into any other
zones will require filing a Sundry Notice (Form 9). Completion and commingling of more than one
pool will require approval in accordance with R649-3-22.

Duration:
This approval shall expire one year from the above date unless substantial and continuous operation
is underway, or a request for extension is made prior to the expiration date

General:
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to drill.

Conditions of Approval:
Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis (copy attached).

Additional Approvals:
The operator is required to obtain approval from the Division of Oil, Gas and mining before
performing any of the following actions during the drilling of this well:

* Any changes to the approved drilling plan — contact Dustin Doucet

» Significant plug back of the well — contact Dustin Doucet

* Plug and abandonment of the well — contact Dustin Doucet

Notification Requirements:
The operator is required to notify the Division of Oil, Gas and Mining of the following actions during
drilling of this well:
» Within 24 hours following the spudding of the well — contact Carol Daniels
OR
submit an electronic sundry notice (pre-registration required) via the Utah Oil & Gas website
at http://oilgas.ogm.utah.gov



API Well No: 43007502420000

* 24 hours prior to testing blowout prevention equipment - contact Dan Jarvis
* 24 hours prior to cementing or testing casing — contact Dan Jarvis
* Within 24 hours of making any emergency changes to the approved drilling program
— contact Dustin Doucet
* 24 hours prior to commencing operations to plug and abandon the well — contact Dan Jarvis

Contact Information:
The following are Division of Oil, Gas and Mining contacts and their telephone numbers (please
leave a voicemail message if the person is not available to take the call):
* Carol Daniels 801-538-5284 - office
* Dustin Doucet 801-538-5281 - office
801-733-0983 - after office hours
* Dan Jarvis 801-538-5338 - office
801-231-8956 - after office hours

Reporting Requirements:
All reports, forms and submittals as required by the Utah Oil and Gas Conservation General Rules
will be promptly filed with the Division of Oil, Gas and Mining, including but not limited to:

* Entity Action Form (Form 6) — due within 5 days of spudding the well

* Monthly Status Report (Form 9) — due by 5th day of the following calendar month

* Requests to Change Plans (Form 9) — due prior to implementation

» Written Notice of Emergency Changes (Form 9) — due within 5 days

* Notice of Operations Suspension or Resumption (Form 9) — due prior to implementation

» Report of Water Encountered (Form 7) — due within 30 days after completion

» Well Completion Report (Form 8) — due within 30 days after completion or plugging

Approved By:

For John Rogers
Associate Director, Oil & Gas



Sundry Number: 20258 APl Well Number: 430075

02420000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML-46537

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
GORDON CREEK ST SW-7-14-8

2. NAME OF OPERATOR:
GORDON CREEK, LLC

9. API NUMBER:
43007502420000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
VI NOTICE OF INTENT
Approximate date work will start: [0 cHANGE TO PREVIOUS PLANS [0 cHanGE TUBING
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
[ sueseQUENT REPORT (] peepen [] FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
|:| DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

OooOoooOosoOono0oano

WATER DISPOSAL

|

APD EXTENSION

OTHER: I—

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,
As per discussions with Mark Jones of DOGM (Price) we wish to now constru
a 100' X 50' X 10' mud pit on location (copy of updated survey plat showin

mud pit location) to handle any fresh water we may encounter when drilling

this well.

Date:

By: L.

volumes, etc.

ct

d Accepted by the

Utah Division of
Oil, Gas and Mining

11/30/2011

PHONE NUMBER
403 453-1608

TITLE
Vice President-Operations

NAME (PLEASE PRINT)
Barry Brumwell

SIGNATURE
N/A

DATE
11/9/2011

RECEIVED_ Nov. 09,

2011
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CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company GORDON CREEK, LLC

Well Name: GORDON CREEK ST SW 7-14-8

Api No: 43-007-50242 Lease Type__ STATE

Section_02  Township__14S Range_08E County__ CARBON

Drilling Contractor RIG #
SPUDDED:
Date 11/18/2011
Time
How DRY
Drilling will
Commence:
Reported by CHUCK WALTERS
Telephone # (702) 575-3581

Date 11/18/2011 Signed CHD




STATE OF UTAH FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OiL, GAS AND MINING

ENTITY ACTION FORM
Operator: _Gordon Creek, LLC. Operator Account Number: N 52& S
Address: 1179 E. Main, #345
city Price
state UT zip 84501 Phone Number: (435) 820-1489
Well 1
API Number Well Name QQ Sec | Twp | Rng County
4300750242 GORDON CREEK ST SW-7-14-8 SESW 7 14 8] 8f CARBON
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
- 95999 | 15353 /;;e/a?e///
Comments: \yr| | WAS SPUDDED AT 19:00 HRS ON 11/18/2011 AND RIG RELEASED AT
120012011 710 g N n\!m
\w'n’l fomT n
Well 2
APl Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
AP! Number Well Name QQ Sec | Twp | Rn County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
CTIiON CODES:
A ES BARRY BRUMWELL

- Establish new entity for new well (single well only)

A

B - Add new well to existing entity {group or unit well) Name {Please Print).

C - Re-assign well from one existing entity to another existing entity S@MWV@
D

E

- Re-assign well from one existing entity to a new entity Signature
- Other (Explain in ‘comments’ section) VP of OPERAﬂONS 12/28/2011
RECE‘VED Title Date
{512000)
DEC 2 9 2011

Div, OF OlL, GAS & MINING




CONFIDENTIAL

STATE OF UTAH FORM 7
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
REPORT OF WATER ENCOUNTERED DURING DRILLING
RECEIVED
. GORDON CREEK ST SW-7-14-8
Well name and number: JAN 0 5 2072
APl number: 4300750242
< OF OlL, GAS % MINING

Well Location: QQ SESW Section 7 Township 143 Range 8E

Well operator: GORDON CREEK, LLC.

Address: 1179 E. MAIN, #345

city PRICE state UT  zip 84501

Drilling contractor: _CBM PARTNERS

Address: #36 CR 350 PO BOX 27

city FLORA VISTA state NM i 87415

. Water encountered (attach additional pages as needed).

Phone: (505) 333-2500

DEPTH VOLUME QUALITY
FROM TO (FLOW RATE OR HEAD) (FRESH OR SALTY)
1,080 1,200 100 FRESH
Formation tops: 1 EMERY SANDSTONE 2 3
(Top to Bottom)
4 5 6

7 8

10 T

If an analysis has been made of the water encountered, please attach a copy of the report to this form.

I hereby certify that this report is true and complete to the best of my knowledge.

e prease sy, BARRY BRUMWELL, C.E.T. e

SIGNATURE W DATE

L/C/

(5/2000)

VICE PRESIDENT of OPERATIONS

1/5/2012




Sundry Nunber: 27726 APl Well Nunber: 43007502420000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

5.LEASE DESIGNATION AND SERIAL NUMBER:

DIVISION OF OIL, GAS, AND MINING ML-46537

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
GORDON CREEK ST SW-7-14-8

2. NAME OF OPERATOR:
GORDON CREEK, LLC

9. API NUMBER:
43007502420000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:

1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT

Approximate date work will start:

7/15/2012

l:‘ CHANGE TUBING D CHANGE WELL NAME

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE

l:‘ DEEPEN

l:‘ OPERATOR CHANGE

l:‘ SUBSEQUENT REPORT l:‘ FRACTURE TREAT |:| NEW CONSTRUCTION

Date of Work Completion:

l:‘ PLUG AND ABANDON D PLUG BACK

l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION

l:‘ SPUD REPORT

Date of Spud:

l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON

l:‘ TUBING REPAIR l:‘ VENT OR FLARE D WATER DISPOSAL

l:‘ SI TA STATUS EXTENSION |:| APD EXTENSION

J OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

D WILDCAT WELL DETERMINATION OTHER: I RUN CASED HOLE LOGS I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

THE INTENT OF THIS SUNDRY NOTICE IS TO MOVE AN ELECTRIC
WIRELINE UNIT ONTO THE WELL AND RUN A PULSED NEUTRON CASED
HOLE LOG ACROSS THE FERRON ZONE UP TO THE DEPTH WHERE OPEN

Approved by the
Utah Division of
0il, Gas and Mining

HOLE LOGS WERE UNABLE TO GET PASSED, THEN RUN A CASED HOLE
GE-CBL-CCL LOG FROM TOTAL DEPTH TO SURFACE CASING, AND ALSO
PRESSURE TEST THE 5 1/2" PRODUCTION CASING TO 3,000 psi. WE
WOULD THEN SUSPEND OPERATIONS UNTIL PERFORATING AND
STIMULATION OPERATIONS ARE PLANNED & PREPARED, WHICH WOULD
BE DONE UNDER THE COVER OF A SEPARATE SUNDRY NOTICE.

Date: July 12, 2012

By: (\;‘l%\ I Oé/g,\,gyf-

NAME (PLEASE PRINT)
Barry Brumwell

PHONE NUMBER
403 453-1608

TITLE
Vice President-Operations

SIGNATURE
N/A

DATE
7/112/2012

RECEI VED: Jul . 12, 2012




Sundry Nunber: 27196 APl Well Nunber: 43007502420000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML-46537

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
GORDON CREEK ST SW-7-14-8

2. NAME OF OPERATOR:
GORDON CREEK, LLC

9. API NUMBER:
43007502420000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

J NOTICE OF INTENT
Approximate date work will start:

7/5/2012

l:‘ CHANGE TUBING

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ DEEPEN

l:‘ OPERATOR CHANGE

l:‘ SUBSEQUENT REPORT l:‘ FRACTURE TREAT

Date of Work Completion:
l:‘ PLUG AND ABANDON
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE
l:‘ SPUD REPORT

Date of Spud:

l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ SI TA STATUS EXTENSION

J OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: | RUN CASED HOLELOGS |

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

ONCE THE AREA FOREST FIRES HAVE SUBSIDED AND WE ARE ALLOWED

ONTO LOCATION, THE INTENT OF THIS SUNDRY NOTICE IS TO MOVE AN

ELECTRIC WIRELINE UNIT ONTO THE WELL AND RUN A CASED HOLE

Approved by the
Utah Division of
0il, Gas and Mining

GE-CBL-CCL LOG FROM TOTAL DEPTH TO SURFACE CASING, AND ALSO ... July 12, 2012

PRESSURE TEST THE 5 1/2" PRODUCTION CASING TO 3,000 psi. WE
WOULD THEN SUSPEND OPERATIONS UNTIL PERFORATING AND
STIMULATION OPERATIONS ARE PLANNED & PREPARED, WHICH WOULD
BE DONE UNDER THE COVER OF A SEPARATE SUNDRY NOTICE.

By:

\ Ja/)\ I Q,My%

NAME (PLEASE PRINT)
Barry Brumwell

PHONE NUMBER
403 453-1608

TITLE

Vice President-Operations

SIGNATURE
N/A

DATE
6/29/2012

RECEI VED: Jun.

29, 2012




Sundry Number: 29127 APl Well Number: 43007502420000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING ML-46537
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:
FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well GORDON CREEK ST SW-7-14-8
2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK, LLC 43007502420000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
J DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Executive Summary and Drilling Reports attached. Accepted by the

Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
August 21, 2012

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Barry Brumwell 403 453-1608 Vice President-Operations
SIGNATURE DATE

N/A 8/21/2012

RECEIVED: Aug. 21, 2012




Sundry Number: 29127 API Well Number: 43007502420000

EXECUTIVE SUMMARY REPORT

WELL: GORDON CREEK SW-7-14-8 AP #; 43000750242
COUNTY: CARBON COUNTY, UTAH SPUD: 01:30 HRS, 11/18/2011
OBJECTIVE: To drill & complete as a Ferron Gas well R.R.: 24:00 MRS, 12/01/2011
RIG CONTRACTOR: CBM Partners Rig # 101
BIT INFORMATION:
TYPE SIZE DEPTH DEPTH ROT. TOTAL
(inches) IN (ft) ouUT {ft) HOURS HOURS
Tricone 14 3/4 0 40 2.5 2.5
PDC 11 40 907 155 18
PDC 77/8 907 3990 60.75 78.75
Tricone 77/8 3990 4275 22.75 101.5
CONDUCTOR CASING:
HOLE SIZE: 14 3/4" CONDUCTOR SET FROM: o' to 40'

The 12 %” conductor pipe was run to 40" and cemented full length.

SURFACE CASING:

HOLE SIZE: 11" SURFACE CASING FROM: o to 907

Ran a total of 20 joints of 8 5/8", 24 #/ft, J-55, ST&C casing landed at 906’ KB. Cemented with 400 sks Class G cement mixed with 15.8
ppg. No returns. Top job through 1" jointed pipe with 100 sks Class G 15.5 ppg cement.

PRODUCTION CASING:

HOLE SIZE: 77/8" SURFACE CASING FROM: o to 4233.46'

Ran a total of 103 joints of 5 %", 17.0 #/ft, N-80, LT&C casing landed at 4,233.46' KB. Cemented with 474 sks Premium Class “G” +
0.2% airout, 40% Superball, 2% CaCl2, 1 % Super FL 300, %# Super Flake, 3% Super GR mixed at 10.7 ppg. Bumped plug, floats held, no
cement returns. Marker joints at 3,980’ and 3,636".

PLEASE REFER TO THE ATTACHED DRILLING REPORTS FOR SPECIFIC DAILY WELL INFORMATION

]




Sundry Number: 29127 API Well Number: 43007502420000

0000 0600 Waiting on daylight.
0600 1800 RD, 5 loads moved onto new location. Camp moved and set up on new focation
1800 2400 Shut down for night

WT. OF D.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

A

0000 0600 Waiting for day light
0600 2400 Move in an spot rig. Crew contiued to rig up under lights. Haul water

WT.OFD.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

$26,305

S I (i Relip - renun
2 235 7, Shear sVeie 5xi8 5-10 0 218 75 29
{

L&J F-100
L&) E-100

0000 0130 Rig up - prep to spud - haul water
0130 0400 Spud w/ 43, it. Drill to 40'
0400 0700 LD bit, conars.
0700 1200 PU conductor, work down to 40"
1200 1300 Cement conductor with 2 culyds ready mix grout.
1300 1400 Rough cut conductor. Measure and final cut conductor
1400 1630 NU riser, rotating head. RU blooie line
1630 1730 PU {{# bit, bit sub and DCs.
1730 1900 Test7all air lines with high and low pressure
1800 0000 Drillfto 218"

WT. OF D.C. WT. OF STRING

Blowing drifting snow -




Sundry Number: 29127 API Well Number: 43007502420000

Waiting on cemen
- MACP:

GRAD
No wear or damage

DE!
Triplex
Triplex

. 7 0100 Repair air slips

0200 Drill / 277 to 371 v
= 0300 0430 Repair rotating head element

0430 0645 Drill f/ 371 to 506

0645 0745 Wireline survey @ 506, 1 degree

0745 1400 Drill f/ 506 to 907

1400 1530 Circulate hole clean, wireline survey @ 900, 1 degree (repaired geolograph line)

1530 1730 POH LD drill string for casing

1730 1830 Service rig, & prep to run casing.

1830 2000 Move csg on pipe rack

2000 2230 Change out subs on top drive for running casing

2230 2400 MU shoe, shoe jt, coilar and run 8.675" casing. See surface casing details for placement of stablizers & cement baskets

Do not have all trucking costs at this time.

WT. OF D.C. WT. OF STRING
! Cold, no wind. Mild by Calgary standards.




Sundry Number: 29127 API Well Number: 43007502420000

L&J F-100

Triplex 8 7

0100 0330
0330 0800
0800 0900
0800 1030
1030 1630
1630 2200
2200 2345
2345 2400

. 24 Ib/tt, J-55, ST&C, 8 md casing. Landed @ 806", skioe @ 857, centralizers every other jt., CB @ 500' & 30
RU cement casung wi 400 sx 'G' 15.8# cement. No retums. Top job w/ 100 sx 'G' 15.5# cement. Cement 10’ f/ top. See surf cement details
WOC - rig maintence

Rig service

Prep celiar for welder

Weld on casing flange. (Rig crew RU blooie line)

NU BOP & choke manifold.

Test BOP, choke lines & manifold, blind ram, kal[ line, kill vaive pipe ram & inside valve safety vaive, & upper kelly valve to 2500 psi high
and 250 psi low. Choke filled w/ methanol upon colpletion of testing.

Trip in hole w/ 7.875" PDC bit.

Note: Nippling up BOP is listed as 'other’ under time distribution.

WT.OFD.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

[E| Nov.22, 2011

3

DES!
Triplex
T

To000 0030 NU Blooie Line

0300 @ RIH, tag cement @ 756' (90" high)

0600 0700 Prepared to turn on air. Blooie line was to high and not orientated to the pit.
0700 0930 POH

0930 1200 ND rotating head. Remove 3' riser (lowers blooie line 3' at the stack). Tum & NU rotating head on top of BOP stack. NU blooie line.
1200 é’? RIH to 756", TOC.

1500 1530 Drill cement f/ 756' to 846

1530 1600 Rig service

1600 1900 Rig repair. Pull down was not working.

1900 2000 RU rig water, prime pumps to drill w/ air water.

2000 2115 Drill cement f 846 (collar) 907" (shoe)

2115 0:00 Drill formation # 907" to 967

Today's cost include lease acquisition ($15999) and surveying ($7000) costs.

WT.OFD.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

E 0B P ! 0
TJ 0569 7.875 Shram SMé616 6x20 111012 1109 23 48.0

ul
L&J F100
L&J F-100

24
906.00
100 sx #15.8°G'
Wi

0
1203 0130 Wireline survey @ 2006 - 1.0°
0130 2400 Drill formation f/ 2016' to 2746'

- Mild, sunshine, no wind




Sundry Number: 29127 API Well Number: 43007502420000

3 ‘ME( T O] i HOUR 0
7.875" Shram SM616 6x20 111012 8510 95 773 135 57.7

0000
0600
0630
0800
1300
1400
1500
2100
2330

0600
0630
0800
1300
1400
1500
2100
2330
0000

Drill f/ 2746' to 3000

Circulate

Survey, 3000" - 2.5°

Drill ff 3000’ to 3431

DP stuck - hole sloughed in - work pipe free.

Pull 10 jts. DP

Circulate well clean.w/ air, mix pill & sweep hole & stage back to bottom
Drilt / 3431" to 3505

Wireline survey @ 3501', 3°

Note: Bit performance is effected by the amount of circulation time required on each kelly down for hole clean up. Often circulation time
exceeds the drilling time per connection.

5.5" Production casing on location.

WT. OF D.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

Nov. 25, 20118

TJ 0569 7.875" Shrem SM 616 6x20 11012 8510 95 773 135 57.7

0000
0030
1600
1615

0030 Continue wire line survey 3°@ 3503
Drill f/ 3505' to 3884

1615 Circulate hole

2400 Rig repair, 1" hydraulic hose ruptured. Rig unable to move the top drive up or down.. Spare not kept on rig. Replacement
hose made up in Grand Junction, Colorado and hot shot to rig.

T/ Ferron 3660.
TD, 4300

WT.OFD.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

Nov. 26, 2011STA
KB:17542.30

=3 1 Tioses | 7875 Shram SM616 6x20 111012 8510 6 155 42

i 906.00
top job), 100 sx #15.8
Nov. 20, 2011

Install hydraulic hose

0030 0100 Circulate w/ water/ air fo establish retumns

0100 4760 Drill ff 3884 to 3950

1700 1715 Circulate hole - pump gel sweep

1716 2000 Trip out of hole - pipe stuck - pump soap & air - work pipe - pipe came free
2000 2045 Circulate hole - pump gel sweeps w/ LCM - while recipocating pipe

2045 2400 Trip out of hole

Note: 70° Depth correction @ 3959’ was 3889" (2 jts DP)

T/ Ferron 3660.
TD, 4300'

WT.OFD.C. WT. OF STRING




Sundry Number: 29127 API Well Number: 43007502420000

4 135614 7.875 Veral ETD18 3X20

Nov. 20, 2011

0415 Trip out of hole, LD PDC and bit sub

1000 PU tricone bit and trip in hole, fill at 3100".

1545 Mix & pump gel sweeps, worked pipe and got free.

1600 Trip, LD 5 jts DP

1800 Mix 100 bbis Hi vis (49)LCM (6%), KCL. (3% to 4%)pill.

1830 Pump and spot across annulus. Partial retums after 65 bbis
2245 Mix 100 bbis Hi vis (49)LCM (6%), KCL (3% to 4%)pill.

2300 Pump pill, full returns after pumping 40 bbls.

2400 Wash and ream / 3100’ to 3260

T/ Ferron 3660.
TD, 4300'

WT. OF D.C. WT. OF STRING
lear, cold and high winds




Sundry Number: 29127 API Well Number: 43007502420000

Building mud volume
MACP;

4 135614 7.875 Veral ETD18 3X20 20-25 75 100 1025 9.8

L&J F-100
L&J F-100

Wash & ream f/ 3100' to 3950'
1245 1900 Drilt f/ 3950' to 4090°
1900 2000 Mixing mud with high LCM content, reserve pit drawn down, have to use fresh water
2000 2400 Drill f/ 4020' to 4050'

T/ Ferron 3660.

TD, 4300'

WT. OF D.C. WT. OF STRING

old & clear




Sundry Number: 29127 API Well Number: 43007502420000

Y

\TE| Nov. 29,2011 |81
5 B: (7547

7.875 Varel EDT034 3x20

0000
0030
0800
1115

1215
1315
1415

2115

- Cold & clear

1 st stage, 400sx #15.8, ‘G2 nd stage (top job), 100 sx #15.8
Nov. 20, 2011

Drill from 4050' - 4058'

Lost returns, building volume. Mix sweeps and worked pipe.

Increase air concentration to regain circulation

Bleed off lines frozen. Decide to bleed off at top drive connection. Driller broke connection MUCH faster than he was insfructed to.
Instant extreme u-tubing of wellbore fluids into pipe thru drill bit. Bit plugged instantly. Bleed off pressure.

Remove rotating head.

Pour diesel into drill pipe to try and unload it - not sucessful.

POOH to unplug bit. Change bit and bit sub. INSTALL FLOAT - PRE| VIOUS BHA DIDN'T HAVE A FLOAT AS ONLY BIT SUB
CONTRACTOR HAS WAS IN TOWN FOR REPAIRS. Bit #4 showed pretly sever damage on 2 cones.

RIH with Bit # 5 TO 1937".

T/ Ferron 3660.
TD, 4300'




Sundry Number: 29127 API Well Number: 43007502420000

326,575

5 137257 7.875

906.00
g job), 100.5x #15.8
Nov. 20, 2011

0000 0900 RIH from 1937 - 3556, circulating with air thru tight spots several times.
0800 1530 Hydraulic hose on top drive failed - no replacement on location. Wait on one to be made in Price and be delivered out to location.
1530 2000 Wash and ream into hole from 3,556 - 4,058' (well depth was adjusted to 4,058" as 4,070' was incorrect)
2000 2400 Drill ahead from 4,058" - 4,100". Drilling very hard rock, bit bouncing erratically.
T/ Ferron 3660.
TD, 4300'
- Cold & clear




Sundry Number: 29127 API Well Number: 43007502420000

"HUNDERBIRD,

820475

SERIAL# & 2
137257 7.875 Varel EDT034 3x20

L&J F-100 Triplex [ I
L&J F-10D Triplex 6" 7 as needed 234 475

Drill ahed from 4,

Trip OOH pulling from 3,900’

17:00 17:30 RU Pioneer Wireline Logging tools.

17:30 21:30 Run logs, then rig down logging equipment

21:30 Prepare to run casing. Could not break off bit sub from top drive, forced fo run casing by picking up every jt with circulating head, which
23:00 will be very siow.

23:00 24:00 RIH with 5 1/2" casing. Casing details on next daily report.

T/ Ferron 3660.
TD, 4275




Sundry Number: 29127 API Well Number: 43007502420000

= Nov. 30,2011 1
KB:1

5 137257 7675 Varel EDT034 3x20 25

~PUMP
L&J F100
L&J F-100

wi its 12", 3 X uction casing. Tagged hard at4,252' KB. Could not work casing down any further.
1400 REMOVE JOINT 102. Final tally into hole = 101 full joints + TWO - 9.95" marker joints. TOTAL = 103 joints. Land with Seaboard hanger.
1400 RU Superior cementers and cement production casing with 475 sax of Premium Class "G" cement + 0.2% Air-Out + 40% Superball +
1% Super FL-300 + 2% CaCI2 + 0.25 #/sk Super Flake + 3% Super GR mixed at 10.7 PPG (yield = 2.39 cu*fsk, water = 8.23 galfsk)
1700 Displaced with 98 bbis of freash water. Bumped plugs at 16:49 12/1/2011. float held. NO RETURNS THROUGHOUT JOB.
1700 2000 Remove casing landing jt. Remove blooie line and nipple down BOPs. Install night cap on wellhead.
2000 24:00 Rig out tear out rig

CASING BOTTOM = 4233.46° FLOAT COLLAR =4187.55" Marker jts at 3,980"and 3,636'

RIG RELEASED AT 24;00 HRS 12/01/2011

T/ Ferron 3660.
TD, 4275

Cold & clear




AUG-89-2012 14:29 THUNDERBIRD ENERGY 4034531609 P.B2/19

STATE OF UTAH Wia FORM &
DEPARTMENT OF NATURAL RESOURGCES R b
DIVISION OF OIL, GAS AND MINING % | FAGL DLSIGNATION AMD BERIAL NUMHER
ML-46537
8 IF INDIAN ALLOTTEE QR IRIHL NAME
SUNDRY NOTICES AND REPORTS ON WELLS
T UNH ut G SGRFEME NI {AME
Do ot usa this form Ior proposaly 1 grill now welia, signicantly deopun uxRIng woil: Lulow currant boton-hala dupily, rsentrr plugged wells, or to
dnit hanzurel lalarals. Use ARPPLICATION FOR PERMIT 10 DRILL foarm for such proposals.
1. TYPE OF WELL . . ] B WELL HAML wind NUMEF R
oLwii O casweu M oTHER GORDON CREEK SW-7-14-8
7. NAME OF OPERATOR N nFl NUMBER
GORDON CREEK, LLC. 4300750242
3. ADDRESS OF OFERAIDOR PHONE NUMBER® 10 FIELD AND ROOL OR WAL
1179 E. MAIN, #345 _ PRICE L., uT 84501 (403) 453-1608 UNDESIGNATED
4. LOCAIION OF WFi L
roOTAGRS AT sURFace 833" FSL & 2011' FWL couny  CARBON
GTRIGTR, SECTION, TOWNSI IR, rani MERIAN SESW 7 14§ 8E S ETAlF
UTAH
1 CHECK APPROPRIATE BOXES TO INDICATE NATURE QF NQTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
r_-] NOTICE OF INTENT D AGIDIZE D NECPEN r_—] REPEHRCIRATE CURRRNT FORMATICN
Sutmit in Duplicats) [ arercasne [] FRACTURE (REAT [T] s riack To ERAIR WELL
Approamate dute wark will sldft D CASING REPAIR |:| NEW CONSTRUC 110N r_[ TEMPORARILY ADANDEIN
[T tMANGE T0 BREVIOUS PLANS [} OPERATOR GHANGE [T] TuminG RCPaI
- T2 crancae rusinG ] PLUG ANG ADANDON 1 veniorrLARE
SUBSEQUENT REPORT H GE W, F G BAC STER DISHOSA
¥4 ot |:] MANGE Wi, L NAME ] rw K (] weter uisrosal
[ cHanar weiL sYTATUS [[] PReUUCTION (51ARTRESUMR) ] waTFe sk T
Dale of work completion N
[] coMMMGLE PRODULING FORMATIONS [[] RECLAMATION OF WEIL 2iTE [ oner DRILLING REPORTS
1173012011 [ convery wee rvPe [T] RECOMPLETE - IFFERENT FORMATION

12, DESCRIBE PRQFOSED OR COMP CTED OPCRATIONS Cloarly shaw all perinent details including disles, depths, velumes, oie
ATTACHED IS AN EXECUTIVE SUMMARY AND THE DAILY DRILLING REPORTS FOR THE SUBJECT WELL.

SIGNATURE

{Thie space for Sate usc only}

(5/2000) {506 Inslructions an Reverge Side)

RECEIVED
AUG 10 201

DIV.OF OIL, GAS & MINING



AUG-B95-2012 14:30 THUNDERBIRD ENERGY 4834531683 P.@3-13

EXECUTIVE SUMMARY REPORT

WELL: GORDON CREEK 5W-7-14-8 APl #: 43000750242
COUNTY: CARBON COUNTY, UTAH SPUD: 01:30 HRS, 11/18/201]
OBJECTIVE: To drill & complets as a Ferron Gas well R.R.: 24:00 HRS, 12/01/2011
RIG CONTRACTOR: CBM Partners Rig # 101
BIT INFORMATION:
TYPE SIZE DEPTH DEPTH RQT. TOLAL
(inches) IN (ft) ouT (ft) HOURS _lHOURS
fricone 14 3/4 o 40 2.5 25
POC 11 40 907 155 14
pPDC 77/8 yp7 3990 60.7% 784.75
Tricane 717/8 3990 4275 22.75 1015
CONDUCTOR CASING:
HOLE SIZE: 14 3/4" CONOLICTOR SET FROM: o 10 ay’

The 12 %" conductor pipe was run 40" and cemented full langth,

SURFACE CASING:

HOLE SIZE: 11" SURFACE CASING FROM: o to 807"

Ran a total of 20 joints of 8 5/8", 24 n/ft, 1-5%, STAC casing landed at 906’ KB. Cemented with 400 sks Class G cement rroxed with 15.8
ppg. Na returns. Top job through 1" jointed pipe with 100 sks Cluss G 15.5 ppg cement.

PRODUCTION CASING:

HOLE SIZE: 77/8" SURFACE CASING FROM: Q' 0 4233.40'

Ran a Lotal of 103 joints of 5 %", 17.0 B/ft, N-80, LTBC casing \anded at 4,223 .46’ KB. Cemented with 474 sks Premium Class "G” +
0.2% airout, 40% Superball, 2% CaCl2, 1 % Super FL 300, %# Super Flake, 3% Super GR mixed at 10.7 pps. gumped plug, fluats held, no
cement returns, Marker joints al 3,980" and 4,636

PLEASE REFER TO THE ATTACHED DRILLING REPORTS FOR SPECIFIC DAILY WELL INFORMATION l

RECEIVED
AUG 10 2012

DIV.OF OIL, GAS & MINING



AUG-BS-2a12

14:3a

THUNDEREBIRD ENERGY 4034531609 P.a4-,19

3

Prap to move rig

HMAGH:

17-Nov-11
e

L

Waiting on daylight

goog 0600
0600 1800 RD, 5 lpads moved onto now location. Camp moved and set up on new locstion
1800 2400 Shut down for might

w1 OF D.C. WT. OF STRING

DIV, OF OIL, GAS & MINING




ALUG-B9-2012 14:34 THUNDERBIRD ENERGY . 4834531683 P.a4-13

-4

i - T i Prep to move rig
. 17-Noy-11 ; E — ] | e s

NE:H

0500  Waiting on daytight
1800 RD, 5 loads moved onta 0
2400 Shul down for night

ow location. Camp moved and set up on new jogation

W1 OF D.C WT. OF STRING




AUG-B9-2812

14:35

THUNDERBIRD ENERGY

4834531603

P.B5/19

— r

“g

TH UNgEgBIRD

kL NARE: -

GELLULAR W:
$PUD DATE:
R-R DATE:
SONTRAGTOR:
EST T;IJ':‘-

DAILY DRILLING REPORT

GORDEN CREEK §T SW7-14-8

GHUCK WALTER

0130 HRS, NOV. 18,2011

CEM PARTNERS -

CEM # 100

(LOCATION , .

REPORTNG TO: * -
BHONE #: .

. CAREON COUNTY, UTAH

©. ‘GARRY BRUMWELL

| API4T00TS02420000_

{D&C): -

8 Noy-11_Jot,

rigy -

0% moved, 0% BUJ

FROG:

T prORTATE]

MACF;

KB 7sezI ]
|

TECL

e

SRE WG

FPE |

JETE | WoR

" GRABE

. IJN‘ER

. BESCR [

N TR

i7s
‘#T:ﬂ.

TOTAL CENGTH ©,

L THAN T L,.____l :

Waiting for day light

wT QFD.C.

wWT OF STRING

Move in an spot rig. Crew caontived 10 fig up under lights. Haul water




AUG-g9-2012

14:36 THUNDERBIRD EMNERGY 43345316403 P.B6/13

DALY DRILLING REPORT *

~GARBQN COUNTY, UTAH
APH4I007502420000

GORDEN CREEK ST SW 7148

GHUCK WALTER

9136 HRS, NOV. 18,2011

So6.90h

CRM PARTNERS. ___ CEM&H0 - 57145 -
' i , ' R
3 ‘ : <REE;%T'.DA"E ‘llé-l:w‘\!-ﬂ‘ éT-ATUS e ,A“I\;ondn uﬁ rma.ﬁn‘ hga&
218 _‘EOG: C |28 et KB T5AR30 . i L) e MACP:
saratod wHtar W
A - I
11 Relip - rorun

] i

~DESCR.

Triplex

{riplax

L N TOTAL CENGTH

HRS;ON"-

Rig up - prep 1o spud - haul water

Spud w3,/ bit. Drill to 40

LD bit, conars.

PU conductor, work down to 40
Cement conductor with 2 cufyds ready mix grout
Rough cut conductor, Measure and final cut conductor
NU rizer, rotating head. RU blooie fine

PU 1 bit, bit sub and DCs,

Teatyall air lines with high and low pressure

Drillfta 218

WT, OF 0.C. W1 OF STRING
Bloawing drifting grow

Iweatnes '



AUG—@9-2012 14:36 THUNDERBIRD ENERGY 4834531689 P.B7/19
DAILY DRILLING REPORT
GORDEN CREEK ST SW 7149 LOCATION: CARRON COUNTY, UTAH
WELL: LICENCE: APIR43007502420000
CHUCK WALTER REPORTING T0: BARRY:BRUMWELL
PHONE # . e
0130 HRS, NOV, 18,2011 [:._F_E"'; . .
DAILY CDET: 533,860
CEBM PARTNERS CBM # 100 CUM. COST: $113,91R
4000t ] _AFEEST (DRA): | (D&C):
] —REFORT DATE] S0Nse 11 [STATUS gomy © I - —Waiting 6 cemen!
BT PROG: 888 — KO:[7542.30 T GLi[T529-30. MACP: T
1 dagros @1 608
1 degron @ 900 T
Sirwalar WT: FC: Wi P G
BT SERALA SBE7 WFG eE " JETs__|-_WoB MW | FEET | - WOURS . ROP SRADE ~
2 T.J 20880 igsn Shear 3 616 6x18 10 78 (TR 0 689 N verout o e
(2
L
‘ T oEser | LNER 513 W | RATE | NOZZLEVEL
Lad F-100 Triplex € 7 T
L& F-10D_ Triplex 8 7 N
SoTTpoL oD ) LENGTH. e lOGaINC:
Bit, POC 9.25' 170} .. o CEstnfr
G 775 .21 100 wairMove
G525 225 a77.27| 100 woe: -
______ RiNcse:
~ 10.00 ber: .-
2.50
TTOTAER Z5478 ]
0 ST ag7s  mm . | aTac
906.00__ MKB. TOYACLENGTH - R
"'PLUG DOWN AT ARS. ON Wi M3 CEMENTRETURNS.
VIDGSRUN - - i L LT DT

0100 Drll p 218't0 277

0200 Repair air slips

0300 Dnll # 277 to 371

0430 Repair otating head element

0645 Drill ff 371 to 506

0745 Wirsline survey @ 506, t degres

1400 Drill f/ 506 to 907

1530 Circulats hole clean, wirsling survey @ 900", 1 degree (rapairad geolograph fina}
1730 POH LD drilt string for casing

1830 Service rig, & prep lo run casing.

2000 Mave czg on pipe rack

2230 Ghange out subs on lop drive for running casing
2400 MU shoe, shoe jt, collar and run 8.675"

Do not have all truckng costs at this time.

wT OFD.C. W1 OF STRING

Colg, no wind Mild by Calgary standards.

Wrathery

caging. See surface casing details for placement of stablizers & cement baskats




RUG-@3-2B12 14:36 THUNDERBIRD ENERGY 4434531689 P.@8-19

DAILY DRILLING REPORT -

 GORDEN CREEK ST-SW 7148 CAREON'COUNTY, UTAH
e B mumzazuooa
. GHUCKWALTER ERUMWELL

o 0130 HRS, Nov.m.zm

$22,8680

EERPARTNERS ™ cemnoo 135,318 e
4000 % T R — lD&C)‘ ‘ i
R BATE] Rov. z1 .zu-uw"srAwsw , ' r_em ol
["Pkos: e T KEITSZ30 QL[ T MACE:
Wt SN DK~ IR 7T, B RO

—ePE ] TWEG | -TYPE. | _JETe | _WoA | RPM i
7875 Shram SMgTe fix 20

& F-105___ Tripiox & 7 —

L&) F-100 _Triplox 6 i

a675 mi
| " TOYAL, LENGTH . ;
1:! ﬂagu 400 g¢ 158G _2nd atnge (iop job) 100&:158 'G

0145 HRS ]ch 20 2011|

0000 0“1'00 o Conunue 10 run 8. 575 24 lbm J-hh ST&C 8 rnd casmg Landed @ QDE'

0100 0330 RU cement casing w/ 400 sx ‘G’ 15.8# cament. No returns. Top job w/ 10D $x 'G' 15.5% cement. Cament 10" f/ top. See surf cement details

0330 0800 WQC - rig maintence

QB0D 0900 Rig sarvice

0ao0 1030 Prep collar for weldar

1030 1830 Weld on casing flange. (Rig crew RU blogie line)

1630 2200 NU BOP & choke manifold.

2200 9345 Tast BOP, choks lines & manifold, ding ram, kill line, kill vaive pipe ram & inside valve safaty valve, & upper kelly valve to 2500 psi high
and 250 psi low. Choke filled w/ methanol upon colpletion of tasting.

2345 2400 Trip in lole w! 7.875" PDC bit

Nate: Nippling up BOP is listed as 'other under time distribution.

WT OF B.C WT. (F 5TRING

Weathar:- - Cold, cluar, na wind




AUG-B3-2812

14:37 THUNDERBIRD ENERGY

48345316405 P.B3/19

i GORDENEREEK STSWT7-148. .

- GHUCK WALTER

- CBMPARTNERS -~ . G

DALY DRILUNG REPORT .

40004 A

" APIE43007502620000 ~ - . -

. GARBON COUNTY_UTAH. -

HARRY: BRUMWELL . .

342525
177,092

ATE] Nov 33, 2011 [BTAUS 06180 .~
o KEEITRAZID .

TR T

6 X320

L& F-100

Triptad &,

¥ T OTALLENGTH

DU .- Ot

gano 0030
0300 QE00>
0600 o700
0700 0930
0930 1
1200

1500 1530
1530 1600
1600 1900
1900 2000
2000 2115
2115 o:00

|Weoattier: .\ Cald, low 208

" NU Blogie Line

RIH, tag cement @ 756 (90" high) .
Preparsd to Wwm on air. Blocie line was to high and nat oriartated to the pil.
POH

ND rotating head. Remove 3 riser (lowers biocie lina 3' at the stack). Tum & NU rotating head on top of BOP stack NU blooie fine.

RIH to 756", TOC

Drill cemenl I/ 756" 1o 846"

Rig service

Rig repair. Pull down was niol working.

RU rig water, prime pumps to drill w/ air water.
Drill cement £ 846" (coliar) 807° (stioe)

Drill formation {/ 907" 1o 967

Today's cost include lease acquisition ($15999) and surveying ($7000) costs.

WT. OFOC WT OF STRING




AUG-B9-2012 14:37 THUNDERBIRD ENERGY 4834531603 P.18/19
CINDERBIRD DALY DRItLING REPORT -
' ' : cARBoN-cOUNw UTAH
-‘AP)#laﬂWﬂlzﬂﬂmu R

4000 :

R PARTRERS €

'7 — l“ EPAHT DATE Nuv 23 Fiik siﬁﬁ?s.né:&u Driing ehe: 92997'
746 |PROG: T 1108 KB |75A230 s ~T

$201,850

175 g 1414 |

1.5 @zuoe

Awlw-.aler

L \IISC

L &4 F-100 Triplex € 7 12
B 7*

L&J F-100

Triplex

“2 o glage 4 "p58

0148 HRS: ON-
e

RE N'-l'ﬁ':.‘..,, T R

0060 4230 " Drill formation f/ 967 1o 201

1202 0130 Wireline survey @ 2006 - 107

0130 2400 Drill formation & 2016' to 2746'
Wesather:. . . Mild, sumshine, no wind




AUG-85-2012 14:38 THUNDEREBIRD ENERGY 48345316419 P.11/19

DAILY DRILELING REPORT

CREEK'STSWIASS "

72400 HRE.NOV:1S, 2010
- CBMPARTNER
4308 +

[ Nev 32 2011 iling ahesd @ 3755
KBy

. MACP:

=[7529:30 "

VSO

CIETS
G x 20

PU| EINE]
L&J F400 Triglax & b
L &.J F-100 Tripiex [ T 198 gpm 529 psi

Drifl ¢ 2746' to 3000

al=el] 0630 Circulate

Qe300 uaou Survey, 3000° - 25"

0800 1300 Drill # 3000" to 3431

1300 1400 DP sluek - hole sloughed in - wark pipe free.

1400 1500 Pull 10 jts. DP

1500 2100 Circulate well clean.w/ air, mix pill & sweep hole & stage back ta bottom
2100 2330 Drill f# 3431" to 3505'

2330 4000 Wireline survey @ 3501°, 3°

Nale: Bit porformance s effacted by the amount of circulation time required on each kelly down for hola clean up. Often circulation time
exceeds the drilling time par connection.

5.5" Production casing on location.

WT QFDC WT. OF STRING

Waattiar: .- - Clesr and cold.




AUG-US-2B12 14:38 THUNDERBIRD ENERGY 4834531619 F.12719

DAILY BRILLING REPORT

 GORDENCREEK STSW 7:44.8.

515,652
$258,505

" Friling 1 3653

P

I NU\;, 25 2011 |STATUS
RRRERONERN (-¥ £

I2E" i :
7.B7s" Shram M 6x20

0030 CAGRE"  Drill f/ 3505 to 3684°
1800 1615 Circutate hols
1615 2400 Rig mpair, 1" hydraulic hose uptured.  Rig unable to mova the top drive up or down.. Sparne not kept on rig. Replacerment

hose made up in Grand Junction, Coiorado and hot shet to rig.

T/ Farron 3660,
Y0, 4300

WY .OFDC W1, QF STRING

[Wiather: - Clwar and cold



AUG-89-2812

14:39 THUNDERBIRD ENERGY

4P34531689

P.13719

Z

. ENEsaY

WEu.mm

THUNDERBIRD: .

GRDEN CREEX ST SW 7148 .

 DAILY DRILLING REFORT -~

Tripn

hole

Nov. 26, 2011
R - H L AR

; _MACEi

RS T WOB . L PR ; :
&x 20 11lg 12 85 to 95 15, 4.2

3XZ0

WA, ™
0000

0030 0100
G100 AT
1700 1715
1715 2000
2000 2048
2045 2400

Wigather:

. Cleesr, 2old and high winds

Install hydraulic hose

Cirgulate w/ water/ air tq establish retums
Drill f/ 3884 to 3950

Cirgulate hole - pump gel sweep

Trip out of hole - pipe stuck - pump soap & air - work pipe - pipe came free
Circulate hole - pump gel sweeps w/ LCM - while recipacating pipe

Trip out of hole

Note: 70' Depth correction @ 3959' was 3689° (2 jts DP)

T/ Ferron 3660.
TD, 4300°

WT. OF D.C WT, OF GTRING




AUG-B9-2012 14:48 THUNDERBIRD ENERGY 4345316839 P.14-13

DAILY DRILLING REFORT

: cmaancnunw. UTAH R

§18,745
302,158

" {ETATIR Bez0
Bi[T842.30

Wun(mg arm strlng al 3660 & muing LCM gill l
. + MAGPY B

freaan

-7 ng atgga_(v_ug jobj, 00 = #1565

TNov. 20, 2011} 7o W

G000 0415 Trip out of hale, LD PDC and bit sub'

0415 1000 PU tricone hit and trip in hole, fill ot 310¢°
1000 16545 Mix & pump gel sweeps, workad pipe and qot free.
1545 1600 Trip, LD 5 jts DP
1600 1800 iix 100 bblg Hi vis (43)LCM (6%), KCL (3% o 4%)pill.
1800 1830 Pump and spot across annulus. Partial returnms after 65 bbis
1830 2245 Mix 100 tibis Hi vis (49)LCM (6%), KCL (3% lo 4%)pill.
2245 2300 Pump pill, full rehums after pumping 40 bbls.
2300 2400 Wash and ream / 3100 1o 3260°

T/ Feiron 3660

TD, 4300

WT. OF ©.C. WT. QF STRING

I Cloar, cofd and high winds

Yinitbisr -




AUG-@9-2012 14:40 THUNDERBIRD ENERGY 4034531683 P.15715

OAILY DRILLING RERORT . .

* GORDEN CREEK ST SW7-14-8
' CHUCKWALTER
0130°HRS, NOV: 18,2011 RO
2400 HRS NOV 15,2011 . - o
‘CBMPARTNERS ' - CBM#100' 5322,173
b S . (DACY
“REFORT DAYE] Nov 28,2071  Fiiging ud valme
PROG: . |100 LT KB EL|752%0- T[T e op T MAGK f

L&J F-100 18X
L& F-100 Triplex

Toooo 1245  Wash & ream ff 3100" to 3950

1245 1800 Drill # 3950' ta 4080°
1800 2000 Mixing /mud with high LCM contenl, raserve pit drawn down, have to use fresh water
2000 z400 Drill 7 4020 to 4050°

T/ Farron 3660,
TD. 4300°

) WT. OF 0.C w1 OF STRING
iWn‘a'rhm: VL old & clear




AUG-B9-2012 14:41

THUNDE
UNDERBIRD ENERGY 4P34531603  P.16/19
ug/ ‘ :
THUNDERBIRD . . DAILY DRILLING REPORT
ENERGY . o L S . . . Lo
|weLL NAmE: '/ “GORDEN CREEK STSWT-H45 . ‘LOCATION: . CAREON COUNTY, UTAH
L T et WELL LICENCE:, APLISI0U7502420000. -
REPORTINGTO! BARRY BRUMWELL
CPHONE#: N
400 HRS NGY 1B 20T : s
T CEMPARTNERS T CBM#100 $414,538
: a0 N e T 0 DY :-,‘(D&
) 13 ' 'REPO_‘H_RTg_ATE Nov 29,é611 STATUSOB‘UO Wgs]l ;nt;l A !o‘bbt'tom
4070 F Lo KB TS42.30 o o o MACP
‘aer/a!n; a7 T v:sc. 45;
T R e | WoR T I T 5 )

137257 EQTO3

LMP.,

LR 100

L&J F-100 Triplea

h), 100 5% #15.8

1 5t stage, 400mx #15.8,

" Drill fram 4050° - 4058

0039 0800 Lost retumns, building voluma, Mix sweaps and workad pipe.
0800 1115 Increase air concantration ta regain girculation
1118 Bleed off lines frazen. Dacide to bigad off at top drive cannection. Driller broke connection MUCH faster than he was instructad 1o.
1215 instant extrame y-tubing of wellbore fluds into pipe thru drill bil. 6it plugged instantly. Bleed off pressure.
1215 1315 Remove rolating head.
1315 1415 Peur diesal into drill pipe Lo try and unload it - not sucessiul.
1415 POOH ta unplug bit. Change bit and pit sub. INSTALL FLOAT - PREVIOUS BHA DIDN'T HAVE A FLOAT AS ONLY BIT SUB
2115 CONTRACTOR HAS WAS IN TOWN FOR REPAIRS. Bit #4 showed pretty sever damage on 2 cones.
2115 2400 RIH with Bit # 5 TO 1937
T/ Feron 3660,
TOD, 4300
athers - Colg & cloar




AUG-B9-2012 14:41 THUNDEREBIRD ENERGY 4334531649 P.17/19

DAILY DRILLING REFORT

. GORDENCREEKSTSW7198 .- o toéaTioN: - . . CARBONCOUNTYUTAN - ..

o ) © WELLULCENGE. APH43007502420000
4""A.'-(:.HU¢KWAL-E- R

0130 TR, NOV, 18,201

REPORTING TO:
PHONE®: |

. HARRY-BRUMWELL

— woeurh
441,173
L ADACk

" CHW BARTNERS -

Viash and ream to botiam

Nov, 29,2011 [STATIIS 600

__ KB T340 CMACF, 3

T

T HOURS

- " ToERE
5 137257 76875

AL
L&J F-100
L&dJ F-100

606.00__ MkB - TOFAL EENGTH L 90600
"1 gt stagy, 4005% #15 8, nd stage (tep job), _100 ax #15.8

. 0145 HRSG, [ Nov. 2, 20117,
AR W

RIH from 1937 - 3556", circulating with air thru tight spols several times.
Hydraulic hose an tap drive failed - no replacement an ocation. Wait an one to be made in Price and b
Wash and ream into hale from 3,556 - 4,058 (well depth was adjusted to 4,058 as 4970" was incomect)
Orill ahead from 4,058" - 4,100, Drilling very hard rogk, bit bouncing ematically.

e delivered aut o location.

T/ Ferron 3660
TD, 4300

jiNEaine ' . Cald & clear



AUG-A3-20812 14:42 THUNDERBIRD ENERGY 4934531643 P.18719

L& FI0 Fripiex & 7 1
\ &) F100 Triplex & 7 3% rimadad 734 a5 1

" 0ooo 0800 Drill ahed from 4.100° - 4275 TD calied At 4,275° based on production casing tally

0800 17:00 Trip QOH pulling from 3,300° up to 3100 Had to circulate (with air assist) and work tighl spats seversl times.
17:00 17:3¢ RU Pioneer Wireline Logging taols.
17:30 21:30 Rur logs, then rig down Iogging equipmant
21:30 Prepare o run casing. Could not break off bit sub fram top drive, foread to run caging by picking up every jt with circulating head, which
23:00 will be very slow.
23:00 24:Q0 RIH with § /2" casing. Casing detailz on next daily report.
T/ Femon 3650.
TO, 4275

"Cold & clear




AUG-B9-2012 14:42 THUNDERBIRD ENERGY 4034531645 P.191
.18-/19

Z

UN;NQERBRD

DAILY DRILLING REPORT

' . .CARBON COUNTY, UTAH

GURDEN GREEK 8T 8W 7-14:8
; _Ammbzsomnqno
CHUCK WALTER  BARRY BRUMWELL
SHUD DATE: (130 HRS, NOV. 182011 SR
RRDATED ' $195,305
:(:QNTM(:‘.}‘.OR: CEM PARTNERS T CEM# 100 $656.883
EST.T 4300 . . , ‘ T (D&G): .
18l . : . ‘-REPORT‘ijJJi\TE Nov. 30.1;011 STATIE - W.uh and ream lo bottom _
4278 PROG: 174 T KB T MACP: _
‘alr.‘wal‘er T W 8.7 — \n"sc 45+ ‘
g — T WG| _oWE. . JETs " WoR” [ —Hor
7875 Vare| EDT634 Ax20 28
T R N == I TNER - o N o
L& F-100 Trpiex [ 7" -
.&J F-10 Triplex 3 . . . | _
. OD‘ .
7815
6.6
6.25
)
4233.46_ MKHE,
N - 569 bolow
! _e49 ___HRS.ON. - 01-Dec-1t_|
ogoe RIH with 102 jts of 5 172", 17 #/t, N-80, LT8C production casing. Tagged hard 4563 KB. Could nat wark casing down any further.
1400 REMOVE JOINT 102, Final tally inta nole = 101 full aints + TWO - 9.95" marker joints. TOTAL = 103 joints. Land with Seaboard hanger
1400 RU Superior cementors and coment production casing with 475 sax of Pramium Class "G" cemeant + 0.2% Air-Out + 40% Superball +
1% Super FL-300 + 2% CaCi2 v 0.25 #isk Super Fiake + 3% Super GR mixed at 10.7 PPG (yield = 2.39 cu™V/sk, water 7 8.23 galisk)
1700 Displaced with 98 bbis of froash water. Bumped plugs at 16:48 12/1/2011. ficat held. NO RETURNS THROUGHOUT JOB,
1700 2000 Remove ¢asing landing jt. Remove hiogie line and nipple down BOPs. tn=tall pight cap on wellhead.
2000 2400 Rig out tear out rig

CASING BOTTOM = 4233.46" FLOAT COLLAR = 4187.55° Marker jts at 3,980' and 3,636"

RIG RELEASED AT 24:60 HRS 12/01/201 1

T/ Ferron 3660.
TD, 4275

quomm . Cold & clear

TOTAL P.139



Sundry Number: 29106 APl Well Number: 43007502420000

STATE OF UTAH

FORM 9

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING L 46537

5.LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well GORDON CREEK ST SW-7-14-8
2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK, LLC 43007502420000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
v“ ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN v“ FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
v" PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION J OTHER OTHER: IPerforate Ferron Formation I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We plan to perf the Lower Ferron 4024'-4028', 4017'-4020', Approved by the
4006'-4010', 3984'-3990', 3965'-3967', 3958'-3960' & 3934'-3938", Utah Division of
then acidize/frac the Lower Ferron perfs with a 38.6 T treatment. Then Oil, Gas and Mining

set WR plug at +/- 3925'. Then perf the Middle Ferron 3905'-3907', Date: August 27, 2012

3894'-3901', 3886'-3888', 3871'-3873", 3855'-3859', 3841'-3843' ™~ D
3836'-3838', 3823'-3826', 3817'-3819', 3812'-3814", 3804'-3806' & By: Us«\ L)oo

3798'-3800', then acidize/frac the Mid Ferron perfs with a 49.4 T
treatment. Then set a WR plug at +/- 3790'. Then perf the Upper
Ferron 3767'-3771', 3762'-3764', 3756'-3760', 3746'-3748",
3736'-3740', 3726'-3728", 3684'-3687' & 3669'-3673", then
acidize/frac the Upper Ferron perfs with a 38.6 T fracture treatment.

Then flow back all zones on clean up before moving on W/O rig to RIH & pull all WR plugs, then run

tbg & rods. Then install pumpjack and place well on production as a Ferron Gas Well.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Barry Brumwell 403 453-1608 Vice President-Operations
SIGNATURE DATE

N/A 8/21/2012

RECEIVED: Aug. 21, 2012



Sundry Number: 29249 APl Well Number: 43007502420000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
ML-46537

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
GORDON CREEK ST SW-7-14-8

2. NAME OF OPERATOR:
GORDON CREEK, LLC

9. API NUMBER:
43007502420000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
] acioize L] acter casing [ casine repar
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
O CHANGE WELL STATUS O COMMINGLE PRODUCING FORMATIONS O CONVERT WELL TYPE
v SUBSEQUENT REPORT
Date of Work Completion: L] oeeren L] rracTure TREAT [J new consTrucTiON
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D SPUD REPORT O PRODUCTION START OR RESUME O RECLAMATION OF WELL SITE O RECOMPLETE DIFFERENT FORMATION
Date of Spud:
[ RePERFORATE CURRENT FORMATION (] sipetRACK TO REPAIR WELL [J remporary AsaNDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
O DRILLING REPORT 0 0 0
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION v’ OTHER OTHER: INo Activity I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
There was NO activity on this well from Drilling Rig Release Date (24:00 12/01/2011) until June 30,
2012. The well was cased with 5 1/2" production casing to 4,233.46' KB and is sitting as a cased

Potential Ferron Gas Well.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Barry Brumwell 403 453-1608 Vice President-Operations
SIGNATURE DATE

N/A 8/27/2012

RECEIVED: Aug. 27, 2012




STATE OF UTAH

COVRDR

FORM 8
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING NATION AND SERIAL NUMBER:
6. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
Ta. TYPE OF WELL: oL GAs | oY [ ] OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
WELL tees [ e Emey [ RESVR. OTHER GORDON CREEK SW-7-14-8
2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK, LLC. 4300750242
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
1179 E. MAIN, #345 crv PRICE srate UT 2 84501 (403) 453-1608 UNDESIGNATED
4. LOCATION OF WELL (F%OOTAGES) 1. QTRIQTR SECTION, TOWNSHIP, RANGE,
ATSURFACE: 832> FSL & 201 FWL SESW 7 145 8E S
AT TOP PRODUCING INTERVAL REPORTED BELOW:  832.53' FSL & 2010.67' FWL
12. COUNTY 13. STATE
ATTOTALDEPTH: 832.53' FSL & 2010.67' FWL CARBON TAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL).
11/18/2011 11/30/2011 10/26/2012 ABANDONED [] - READY TO PRODUGE RKB = 7542.3'
18. TOTAL DEPTH: MD 4275 19. PLUG BACKT.D.: MD 4.187 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTH 2RIDGE MD
' ' PLUG SET:
D 4,275 ™D 4,187 TVD
22, TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
CD/CN/GR, DUAL INDUCTION GUARD LOG/GR, CASED HOLE ~ |"AS WELL CORED? ”O% vesL]  submitanayso
PULSED NEUTRON. CBL/CCL/GR WAS DST RUN? NO ves[]  (submitreport
’ DIRECTIONAL SURVEY? nofRd  ves' (Submit copy)
24, CASING AND LINER RECORD (Report all strings set in well) - ’
HOLE SIZE SIZE/GRADE WEIGHT (#/ft.) TOP (MD) BOTTOM (Mp) | STACE CEMENTER Cﬁg%‘g NS VOEL’]HEFEEBL) CEMENT TOP ** | AMOUNT PULLED
14.75" 12.75 0 40 0CIR
11" 8625 J55 24 0 907 G 500 0CIR
NOV 1 3}2p12
25. TUBING RECORD W,&m_.m.
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD}
2.375" 4,073
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP(TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot - MD} SIZE | NO. HOLES PERFORATION STATUS
» FERRON 3,663 4,162 3,663 4,162 3,669 4,028| 0561 492 |open [/] Soueezed [ ]
(B8) Open L__] Squeezed D
) Open D Squeezed D
(D) Open D Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

3669-3771 (MULTI INTS)

SLICKWATER BORATE FRAC w/ 29,274 # OF 20/40 WHITE & 59,941 # OF 16/30 WHITE

3798-3907 (MULTI INTS)

SLICKWATER BORATE FRAC w/ 39,846 # OF 20/40 WHITE & 70,853 # OF 16/30 WHITE

3934-4028 (MULTI INTS)

SLICKWATER BORATE FRAC w/ 31,040 # OF 20/40 WHITE & 62,486 # OF 16/30 WHITE

29. ENCLOSED ATTACHMENTS:

[ ELECTRICALMECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

] cEOLOGIC REPORT

] core anaLysis

[] ostrepPort

[7] bireCTIONAL SURVEY
1 orver COMP RPTS/PERFS

30. WELL

STATUS:

SHUT IN

(5/2000)

(CONTINUED ON BACK)



31. INITIAL PRODUCTION . INTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG. PRESS. |APIGRAVITY |BTU-~GAS GAS/OIL RATIO {24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS — MCF: WATER ~BBL: JPROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. [CSG.PRESS. |APIGRAVITY [|BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL ~ BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |JAPIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER —-BBL: |INTERVAL STATUS:
RATES: =

INTERVAL D (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL —BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE:  |TBG. PRESS. {CSG. PRESS. . JAPI GRAVITY  |BTU-GAS GAS/OIL RATIO {24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (include Aquifers}: 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Top Bottom To|

Formation (MD) (MD) Descriptions, Contents, etc. Name ™ easureg Depth)
FERRON 3,663 4,162 | SANDSTONES AND COALS Lower Bluegate Bentonite Mkr 3,580
Upper Ferron Marine SS 3,663
Ferron SS 3,719
Ferron Basal Marine 4,021
Tununk Shale 4,162

35. ADDITIONAL REMARKS (Include plugging procedure)

PLEASE SEE ATTACHMENT FOR COMPLETE PERF. INTERVALS, UNABLE TO FIT ALL INTERVALS ON THIS FORM.

36. | hereby certify that the foregoing and attached information is K and correct as determined from all available records.
SIGNATURE W oare  11/5/2012

This report must be submitted within 30 days of

e completing or plugging a new well ® reentering a previously plugged and abandoned well
o drilling horizontal laterals from an existing well bore ¢ significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



To Whom It May Concern;

The well GORDON CREEK SW-7-14-8 was
perforated and stimulated with the following

intervals:

3669 - 3673

3684 - 3687 | FRACTURE STIMULATED

3726-3728 | WITH A SLICKWATER
STAGE #3 L3736 -3740 BORATE FRAC with

3746 - 3748 29,274 # OF 20/40

3756 - 3760 | WHITE SAND and 59,941

3762 - 3764 |# OF 16/30 WHITE SAND.

3767 - 3771

3798 - 3800

3804 - 3806

3812 - 3814

3817-3819 | FRACTURE STIMULATED

3823-3826 | WITH A SLICKWATER
STAGE 42 |3836 - 3838 BORATE FRAC with

3841 - 3843 39,846 # OF 20/40

3855 - 3859 | WHITE SAND and 70,853

3871-3873 |# OF 16/30 WHITE SAND.

3886 - 3888

3894 - 3901

3905 - 3907

3934-3938 | o ACTURE STIMULATED

;ggi - 2::3 WITH A SLICKWATER
stage #1 | 3984 3950 BORATE FRAC with

2006 3010 31,040 # OF 20/40

WHITE SAND and 62,486
4017 -4020 1, o 16/30 WHITE SAND.
4024 - 4028

IT WAS NOT POSSIBLE TO FIT ALL OF THIS

INFORMATION ON FORM 8.




z

Gordon Creek, LLC.

2
THUNDERBIRD Well Completion/Workover Report
Well Name: GORDON CREEK SW-7-14-8 ?odays Date: September 22, 2012
Objective: PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 1
AFE #: 11CMP013 Daily Cost: $32,190 Prev. Cost: $13,665 Cummulative Cost: $45,855)
Zones of Interest: Name: FERRON Perf Int.'s MULTIPLE
Name: Perf int's
Name: Perf Int.'s
Casing: Size Weight Grade Landed @ [Rod String: _ No. of Size Type
Surface: |8 5/8" 241J-55 906'
Production: |5 1/2" 17{N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 Pump Description:
#2
{iDepths: TD: 4275 PBTD: 4187.55
|Elevations: KB: 75423 GL: 7529.3 KB-GL: 13.00[API #: 4300750242
IAM Pressures: Tubing: N/A Casing: 0 SCV: 0
24 Hour Summary:
Operation at 0800 Hours:_ -
Time Detailed Description of Previous Days Operations Daily Cost Summary
7:00 Arrive on location. Hold Safety Meeting with all personnel on location Item | Amount
7:15 NABORS continue to move and spot frac equipment on location IRFR - tank rent $280J]
RNI filling water tanks - 71 bags of Potash spotted on each of 8 tanks  |RNI - water haul $4,680|f
13:00 JRMWS arrive on location. Rig up over wellhead with lubricator RMWS - perfing $6,800
MU & RIH with Select Fire perf guns on 2 runs and perforate the Lower [HOWA - Potash $17,145
Ferron 4024'-4028', 4017'-4020', 4006'-4010', 3984'-3990", 3965'-3967', |Seaboard - BOP . $785]
3958'-3960' & 3934'-3938' with 25 gram charges(0.56" EH) loaded @ Seaboard - BOP $2,500
6 shots/ft on 60° phasing.
15.00 Rig out and release wireline unit
NABORS continue to spot frac equipment
Weir/Seaboard install 10,000 psi Frac BOPs on 9/21/2012
Daily Cost: $32,190
Personnel On Location:
Rig: 43
Services: 7|
G.C.LLC. 2
Total: 52
[Fluid Record: Qil Water |AM Weather & Roads: [Contact Information:
Hauled in Weather: Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell #: 435-630-6344
Fluid Pumped In: Lease: Alt #: 0
Left to Recover Roads: Reportto;  Bary Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Email to: bbrumweli@thunderbirdenergy.com
Load Left to Recover: Rig #:
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Gordon Creek, LLC.

THUNDERBIRD Well Completion/Workover Report
Well Name: GORDON CREEK SW-7-14-8 Todays Date: _September 25, 2012 |
Objective: PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 2 (Page #1)
AFE #: 11CMP013 Daily Cost: Prev. Cost: Cummulative Cost: $0
Zones of Interest: Name: FERRON Perf Int.'s Multiple
Name: Perfint's
‘ Name: Perf Int.'s
Casing: Size Weight Grade  landed @ |Rod String: __ No. of Size Type
Surface: |8 5/8" 241J-55 906'
Production: |5 1/2" 17|N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 Pump Description:
#2
Depths: TD: 4275 PBTD:  4187.55
Elevations: KB: 7542.3 GL: 7529.3 KB-GL: 13.00]AP] #: 4300750242
IAM Pressures: Tubing: Casing: SCV:
24 Hour Summary:
Operation at 0800 Hours: _
Time Detailed Description of Previous Days Operations Daily Cost Summary
NABORS finish rigging in all frac equipment yesterday and this morning ftem Amount
Superheater pre-heated to 82° F last night
6:00 Leave Price, Utah and travel to location
7:00 Move some frac equipment around to have room to rig in wireline equip.
Rig in RMWS Eline unit, picker unit and perf gun trailer.
8:00 Safety meeting with ALL personnel on location.
8:20 Rig to and pressure test to 7175 psi - dropped to 6651 psi after 10 mins
8:40 Bleed pressure off & prepare to pump Stage #1 frac
8:50 Commence with Stage #1 Frac - broke at 1817 psi @ 73 bpm (refer to
Treatment Summary for full info.) 1SIP = 228 psi, 5 min SIP - vacuum
0.497 psifft frac gradient. NABORS OVERDISPLACED BY 10 bbls
9:20 Shut well in and rig up RMWS eline unit. MU, RIH and perforate the
MID FERRON from 3905'-3907', 3894'-3901', 3886'-3888', 3871'-3873',
3855'-3859', 3841'-3843', 3836'-3838', 3823'-3826', 3817'-3819',
3812'-3814', 3804'-3806' & 3798'-3800". ALL SHOTS FIRED in 2 RUNS
POOH. MU & RIH with 5 1/2" Benoit Flow Thru WR Plug and set plug
at 3925' COE. POOH, plug set.
12:00 Rig off eline unit and move lubricator off to side of wellhead.
Commence with Stage #2 Frac - broke at 3234 psi @ 30 bpm (refer to
Treatment Summary for full info.) 1SIP = 855 psi, 5 min SIP - 355 psi
10 min SIP = 216 psi, 15 min SIP = 138 psi. 0.663 psi/ft frac gradient.
12:55 IShut well in, bieed off pressure and rig on RMWS eline unit. MU, RIH
and perforate the UPPER FERRON from 3767'-3771', 3762'-3764', Daily Cost: $0
3756'-3760', 3746'-3748', 3736'-3740', 3726'-3728', 3684'-3687' & Personnel On Location:
3669'-3673". POOH. ALL SHOTS FIRED in 2 RUNS. MU & RIH with  Rig:
5 1/2" Benoit Flow Thru WR Plug & set plug at 3790' COE.POOH, set.  [services:
15.00 Rig OUT eline unit and release RMWS G.C.LLC:
(see page 2 for continuation of Daily Report) Total:
Fluid Record: Oil Water |AM Weather & Roads: |[Contact Information:
Hauled in Weather: Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell # 435-630-6344
Fluid Pumped In: Lease: LAlt #: 0
Left to Recover Roads: Report to:  Barry Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Email to: bbrumwell@thunderbirdenergy.com
Load Left to Recover: Rig #:




Gordon Creek, LLC.

2
THUNDERBIRD Well Completion/Workover Report
Well Name: GORDON CREEK SW-7-14-8 Todays .Date: September 25, 2012
Objective: PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 2 (Page #2)
AFE #: 11CMP013 Daily Cost:  $165,365 Prev. Cost: $45,855 Cummulative Cost: $211,220
Zones of Interest: Name: FERRON Perf Int.'s Multiple
Name: Perf Int.'s
Name: Perf Int.'s
Casing: Size Weight Grade Landed @ [Rod String: _ No. of Size Type
Surface: |8 5/8" 24(J-55 906'
Production: {5 1/2" 17{N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 Pump Description:
#2
Depths: TD: 4275 PBTD: 4187.55
Elevations: KB: 7542.3 GL: 7529.3 KB-GL: 13.00|API #: 4300750242
AM Pressures: Tubing: Casing: SCV:
24 Hour Summary:
Operation at 0800 Hours:
Time Detailed Description of Previous Days Operations Daily Cost Summary
ltem Amount
15:15  |Commence with Stage #3 Frac - broke at 1434 psi @ 6.8 bpm (referto  |RFR - tank rent $280
Treatment Summary for full info.) ISIP =690 psi, 10 min SIP - 0 psi fnabors - Frac $155,000]f
0.624 psi/ft frac gradient. [rRMws - perfing $6,800
15:40 Rig out all frac equipment and begin moving it to SE-B-7-14-8.
Seaboard - BOP $785]
Seaboard - BOP $2,500
Daily Cost: $165,365
{Personnel On Location:
Rig:
Services:
G.CLLC:
Total:
[Fluid Record: Qil Water |AM Weather & Roads: |Contact Information:
Hauled in Weather: Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell #: 435-830-6344
Fluid Pumped In: Lease: Alt #: 0
Left to Recover Roads: Report to:  Bamy Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Email to: bbrumwell@thunderbirdenergy.com
Load Left to Recover: Rig #:




pg/ Gordon Creek, LLC.
THUNDERBIRD Well Completion/Workover Report
Well Name: GORDON CREEK SW-7-14-8 ?odays Date: October 23, 2012 |
Objective: = PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 3
AFE #: 11CMP013 Daily Cost: $3,815 Prev. Cost: $211,220 Cummulative Cost: $215,035
Zones of Interest: Name: FERRON Perf Int.'s Multiple
Name: Perf Int.'s
Name: Perf Int.'s
Casing: Size Weight Grade Landed @ [Rod String: _ No. of Size Type
Surface: |8 5/8" 24|J-55 906'
Production: |5 1/2" 17|N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 Pump Description:
#2
Depths: TD: 4275 PBTD: 4187.55
Elevations: KB: 7542.3 GL: 7529.3 KB-GL: 13.00]API #: 4300750242,
IAM Pressures: Tubing: Casing: SCV:
24 Hour Summary:
[Operation at 0800 Hours: _
Time Detailed Description of Previous Days Operations Daily Cost Summary
15:30 Move Professional Well Servie rig onto location, spot in & Rig Up ltem Amount
ND wellhead, NU BOP's. Hydraulic hose blew on rig BOP's, shut blind  [sws $1,000]
18:00 [rams manually, shut in casing valves & tally top row of tubing. SDFN Neilsons $1,575(]
19:00 Return to Price Prof WS $840]|
Benoit Serv $400
Daily Cost: $3,815
Personnel On Location:
JRig:
Services:
GCLLC:
Total:
[Fluid Record: Qil Water |AM Weather & Roads: |Contact Information:
Hauled in Weather: Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell #: 435-630-6344
Fluid Pumped In: Lease: Alt #: 0
Left to Recover Roads: Reportto:  Barry Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Email to: bbrumwell@thunderbirdenergy.com
Load Left to Recover: Rig #:




L Gordon Creek, LLC.
THUNDERDBIRD Well Completion/Workover Report
|We|| Name: GORDON CREEK SW-7-14-8 Todays Bate: October 24, 2012
Objective: = PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 4
AFE #: 11CMP013 Daily Cost: $11,425 Prev. Cost: $215,035 Cummulative Cost: $226,460
Zones of Interest: Name: FERRON Perf Int.'s Multiple
Name: Perf Int.'s
Name: Perf Int.'s
Casing: Size Weight Grade Landed @ [Rod String:  No. of Size Type
Surface: |8 5/8" 24|J-55 906'
Production: |5 1/2" 17|N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 Pump Description:
#2
Depths: TD: 4275 PBTD:  4187.55
Elevations: KB: 7542.3 GL: 7529.3 KB-GL.: 13.00|API #: 4300750242,
IAM Pressures: Tubing: Casing: SCV:
24 Hour Summary:
lloperation at 0800 Hours:
Time Detailed Description of Previous Days Operations Daily Cost Summary
8:00 Travel from Price to location ltem Amount
9:.00 Repair hydraulic hose on rig's BOP's SWS $1,000
10:00 PU and MU Benoit sand pump: check valve, 2nd check valve, 20 jts Professional WS $6,000
of 2 3/8" tubing, sand pump, bailer, check vaive, 12 jts of 2 3/8" tubing,  [Benoit $4,425
drain sub & 85 joints of 2 3/8" tubing. RIH and tag sand & bailed down
to 3784', formation began giving up sand. Worked bailer for 30 mins &
bailed down & latch R.B.P @ 3788'. Rig to and POOH, dump sand from
tubing and lay down all sand pump components. Clean up tools and
rig floor. There were 2 stands of tubing full of sand above bailer and the
bailer was locked with sand. Clean out bailer and MU and RIH with
Benoit sand pump: check valve, 2nd check valve, 24 jts 2 3/8" tubing,
sand pump, bailer, check valve, 6 jts of 2 3/8" tubing, drain sub & 76
17:30  Jjoints of 2 3/8" tubing. RIH with EOT @ 3488. SWIFN
18:30 Return to Price
Daily Cost: $11,425
Personnel On Location:
Rig:
Services:
G.CLLC.
Total:
Fluid Record: Qil Water |AM Weather & Roads: |Contact Information:
Hauled in Weather: Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell # 435-630-6344
Fluid Pumped In: Lease: Alt #: 0
Left to Recover Roads: Report to:  Barry Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Email to: bbrumweli@thunderbirdenergy.com
Load Left to Recover: Rig #:




”[/ Gordon Creek, LLC.

2
THUNDERBIRD Well Completion/Workover Report
Well Name: GORDON CREEK SW-7-14-8 Todays Date: October 25, 2012
Objective:  PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 5
AFE #: 11CMP013 Daily Cost: $6,885 Prev. Cost: $226,460 Cummulative Cost: $233,345
Zones of Interest: Name: FERRON Perf Int.'s Multiple
Name: Perf Int.'s
Name: Perf int.'s
Casing: Size Weight Grade  Landed @ {Rod String: _ No. of Size Type
Surface: |8 5/8" 241J-55 906'
Production: {5 1/2" 17|N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 Pump Description:
#2
Depths: TD: 4275 PBTD:  4187.55
Elevations: KB: 7542.3 GL: 7529.3 KB-GL: 13.00|API #: 4300750242
IAM Pressures: Tubing: Casing: SCV:
24 Hour Summary:
Operation at 0800 Hours:
Time Detailed Description of Previous Days Operations Daily Cost Summary
6:00 Travel from Price to location Item Amount
7:00 Hold Safety Meeting with all personnel on location SWS $1,000
SICP =0 psi. SITP =30 psi. Open well and blew down in 35 secs - Professional WS $3,440
well dead. Continue to RIH - tagged sand at 3884', worked bailer down |Benoit $2,445

and latched onto R.B.P. at 3926'. Release R.B.P. and start to POOH -

dragging up to 20,000# over string wt., then bgan pulling with no drag.

Pulled 79 joints, lay down drain sub, pulled another 12 jts, laid down

check valve, sand pump, bailer, 24 jts, check valves, R.H and R.B.P.

Had pieces of iron behind 1 set of slips on the R.B.P. and the slips

were bent. Clean up sand and ice from equipment.

MU and RIH with chisel tip, check valves, 24 jts of tbg, sand pump,

bailer, check valve, 12 jts of tbg, drain sub & 92 jts of 2 3/8" tbg. Tag

sand at 4163’ - bailed down to 4199'. Rig to and POOH and dump sand

and lay out all Benoit bailing equipment. Clean sand out of all equip.

16:30  JSWIFN, pick up everything off of ground -~ going to snow tonight.

17:30 Return to Price.

Daily Cost: $6,885
Personnel On Location:
Rig:
Services:
GCLLC:
Total:
Fluid Record: Oil Water |AM Weather & Roads: |Contact Information:
Hauled in Weather: | Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell #: 435-630-6344
Fluid Pumped In: Lease: Alt# 0
Left to Recover Roads: Report to:  Barry Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Email to: bbrumwell@thunderbirdenergy.com
Load Left to Recover: Rig #:




L Gordon Creek, LLC.

]
THUNDERBIRD Well Completion/Workover Report
| b - S |
Well Name: GORDON CREEK SW-7-14-8 Todays Date: October 26, 2012
Objective: PERF/FRAC 3 STAGES FERRON, RUN TBG, BHP/RODS Day #: 6
AFE #. 11CMP013 Daily Cost: $27,000 Prev. Cost: $233,345 Cummulative Cost: $260,345)
Zones of Interest: Name: FERRON Perf Int.'s Multiple
Name: PerfInt.'s
Name: Perf Int.'s
Casing: Size Weight Grade Landed @ [Rod String: __ No. of Size Type
Surface: |8 5/8" 24(J-55 906'
Production: |5 1/2" 17|N-80 4233.46'
Inter/Liner: 0 0 0 0
Tubing: Size Weight Landed @ PSN Depth
#1 2 3/8" 4.7 # 4073.55' |4036.42' [Pump Description:
#2
IDepths: TD: 4275 PBTD:  4187.55
Elevations: KB: 7542.3 GL: 7529.3 KB-GL: 13.00| API #: 4300750242,
AM Pressures: Tubing: Casing: SCV:
24 Hour Summary:
Operation at 0800 Hours: _7 _
Time Detailed Description of Previous Days Operations Daily Cost Summary
6:00 Travel to location from Price ltem Amount
7:00 Hold safety meeting with all personnel on location. SICP =7 psi. SWS $1,000
Open valve and bleed well down in 10 seconds. PWS $6,000
7:30 MU and RIH wih 2 3/8" production tubing string as follows: Tubing + Acces $20,000
KB: LENGTH DEPTHKB
KB - GND 11.00' 11.00'
1 - Tubing Hanger 0.80' 11.80'
1 - jtof 2 3/8", 4.7#, J-55, EUE TBG 32.32 44 12'
1 - 23/8", 4.7#, J-55, EUE X 4' Pup Jt 4.05' 4817
1 - 23/8", 4.7#, J-55, EUE X 6' Pup Jt 6.02' 5419
1 - 23/8", 4.7#, J-55, EUE X 8' Pup Jt 8.10' 62.29'
123 - jts of 2 3/8", 4.7#, J-55, EUE TBG 3973.03' 4035.32'
1 - APl-PSN 1.10' 4036.42'
1-23/8", 4.7#, J-55, EUE X 4' perfed Pup Jt 4.02' 4040.32'
1 - jtof 2 3/18" 4.7#, J-565, EUE TBG 32471 4072.85'
1 - 2 3/8" Notched Collar 0.70 4073.55'

10:45 Land tubing with Tubing Hanger, tighten down lock screws.

11:00 ND BOP's and instali wellhead. Rig up swabbing equipment

11:30 Begin swabbing on well. Swab results on attached Word document.

17:30 Complete swabbing. Rig down rig to prepare to move back to base.

19:00 [Travel back to Price Daily Cost: $27,000
20:00 Arrive in Price. Personnel On Location:
Rig:
Services:
G.C.LLC.
Total:
Fluid Record: Qil Water |AM Weather & Roads: |Contact Information:
Hauled in Weather: Supervisor:) STINSON / JOHN SPENS
Total Fluid : Temp: Cell #: 435-630-6344
Fluid Pumped In: Lease: Alt #: 0
Left to Recover Roads: Report to:  Barry Brumwell - Calgary Head Ofc.
Fluid Hauled Out Rig Co: Emaiil to: bbrumwell@thunderbirdenergy.com
Load Left to Recover: Rig #:




WELL: SW-7-14-8

SWAB REPORT

DATE: 10-26-2012

RUN ! FLUID | PULLED BBLS TOTAL
# LEVEL FROM | PULLED BBLS COMMENTS
1 1750 3400’ 5.5 5.5 Nasty black water, no sand , no gas
2 1750 3400 5.5 11 Nasty black water, no sand , no gas
3 1750’ 3400’ 5.5 16.5 Black water, trace sand & gas cut @ end of run.
4 1750’ 3400’ 5.5 22 Grey water, trace of sand, SICP = 1 psi
5 1750 3500’ 6 28 Grey water, trace of sand, SICP = 1 psi
6 1750’ 3500’ 6 34 Green gel at start, then clear water
7 1800’ 3550’ 6 40 SICP after swab — 4 psi
8 1800/ 3550’ 6 46 SICP after swab — 4 psi
9 1800 3550’ 6 52 SICP after swab — 4 psi
10 1800’ 3550’ 6 58 SICP after swab — 4 psi
11 1800’ 3550’ 6 64 SICP after swab — 5 psi
12 1800’ 3550 6 70 SICP after swab — 5 psi
13 1800 3550’ 6 76 SICP after swab — 5 psi
14 1800’ 3550 6 82 SICP after swab — 5 psi
15 1800’ 3550 6 88 SICP after swab — 5 psi
16 1800’ 3550 6 94 SICP after swab — 5 psi
17 1800’ 3550’ 6 100 SICP after swab — 5 psi
18 1800’ 3550 6 106 SICP after swab — 5 psi




Sundry Nunber: 34979 APl Well Nunber: 43007502420000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:

ML-46537

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
GORDON CREEK ST SW-7-14-8

2. NAME OF OPERATOR:
GORDON CREEK, LLC

9. API NUMBER:
43007502420000

3. ADDRESS OF OPERATOR: PHONE NUMBER:

9. FIELD and POOL or WILDCAT:

1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext UNDESIGNATED
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

l:‘ ACIDIZE

l:‘ CHANGE TO PREVIOUS PLANS

l:‘ ALTER CASING

J NOTICE OF INTENT
Approximate date work will start:

3/2/2013

J CHANGE TUBING

l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS

l:‘ DEEPEN

l:‘ OPERATOR CHANGE

l:‘ SUBSEQUENT REPORT l:‘ FRACTURE TREAT

Date of Work Completion:

l:‘ PLUG AND ABANDON
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE
l:‘ SPUD REPORT

Date of Spud:

l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL

l:‘ TUBING REPAIR l:‘ VENT OR FLARE

l:‘ SI TA STATUS EXTENSION

l:‘ OTHER

l:‘ DRILLING REPORT l:‘ WATER SHUTOFF

Report Date:

l:‘ WILDCAT WELL DETERMINATION

|:| CASING REPAIR

D CHANGE WELL NAME

|:| CONVERT WELL TYPE

|:| NEW CONSTRUCTION

D PLUG BACK

|:| RECOMPLETE DIFFERENT FORMATION
|:| TEMPORARY ABANDON

D WATER DISPOSAL

|:| APD EXTENSION

OTHER: I |

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

We are experiencing low efficiency from the 1.5" insert pump installed
in this well as the well's fluid level is very high. We plan to move a
workover rig onto the well and pull the existing rods and insert pump.

Accepted by the
Utah Division of
Qil, Gas and Mining

We will then pull the 2 3/8" production tubing out of the well and install Date: March 05, 2013

a new 2 3/8" TUBING PUMP with 2.25" plunger on the bottom of the

tubing. We will re-run the 2 3/8" tubing back into the well and land the By:
tubing pump at +/- 3000'. We will then run the 0.75" rods into the well

with an on/off connector on the bottom of the rods and latch the rods
onto the tubing pump. We will then place the well back on production.

{ Js«)\ I Q,vgf

PHONE NUMBER
403 453-1608

NAME (PLEASE PRINT) TITLE

Barry Brumwell

Vice President-Operations

SIGNATURE
N/A

DATE
2/25/2013

RECEI VED: Feb.

25, 2013




State of Utah

DEPARTMENT OF NATURAL RESOURCES
MICHAEL R. STYLER

GARY R. HERBERT Executive Director
Governor Division of Oil, Gas and Mining
SPENCER J. COX JOHN R. BAZA
Lieutenant Governor Division Director
May 27,2014
Via FedEx

Barry Brumwell
Vice President of Operations 45 007 5—0242 14~
Thunderbird Energy / Gordon Creek, LLC laordon Aree k. 3+ SW ¥
#800, 555 — 4" Avenue S.W. 1 4s BE

Calgary, Alberta, Canada T2P 3E7

Subject: Oil and Gas General Conservation Rule R649-3-36 - Shut-in and Temporarily Abandoned Wells

Dear Mr. Brumwell:

The Division of Oil, Gas and Mining (the “Division”) issued Gordon Creek LLC c/o Thunderbird
Energy (Gordon Creek) a Shut-in and Temporary Abandonment Notice of Violation (NOV), dated
November 12, 2012, for the following seven (7) wells:

Burnside 29-14-8 APl 43-007-30725  SI/TA approval - May 1, 2014

Gordon Creek ST 1-30-14-8 APl 43-007-31235  SI/TA approval - Feb 1, 2014

Gordon Creek ST 4-18-14-8 ~ API 43-007-30881  SI/TA approval - May 1, 2014

Gordon Creek ST 2-20-14-8 ~ API 43-007-30883  Subsequent Sundry 2/15/2013 For Record Only
Gordon Creek ST 3-20-14-8  API 43-007-31233  SI/TA approval - May 1, 2014

Gordon Creek ST 2-29-14-8 API 43-007-31234 SI/TA approval - Feb 1, 2014

Gordon Creek ST 19-14-8(B) API 43-007-30807 SI/TA approval - May 1, 2014

In response to the NOV, the Division and Gordon Creek held a December 2012 conference call.
Gordon Creek stated they had capital for equipping the field with well-site separators, electrification,
pumping equipment and pipelines. Gordon Creek also stated they had capital for drilling additional wells
in the field and committed to meeting shut-in well requirements for the above subject wells. Gordon
Creek submitted a letter dated December 18, 2012, stating that it conducted casing integrity tests on all of
the subject wells between July and September of 2010. Similar tests were also conducted on five (5) of
the subject wells in 201 1. The integrity tests were submitted to the Division. In addition, Gordon Creek
submitted a letter dated December 19, 2012, specifically outlining its 2013 field development plans to
electrify parts of the field, recomplete the Gordon Creek ST 4-18-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 wells and drill 20 new additional wells. The Division later granted shut-in
and temporary abandonment approvals for six (6) of the seven (7) wells listed above based on submitted
sundries meeting shut-in extension requirements and the field plans described in the December 2012
letters with the understanding Gordon Creek would keep the Division updated on field development and
any changes to the plans.

If any of the above proposed work was accomplished last year Gordon Creek did not keep the
Division informed. We reviewed the Gordon Creek ST 4-1 8-14-18, Gordon Creek ST 3-20-14-8 and
Gordon Creek ST 2-29-14-8 well files and did not find any notices of intent for recompletion or
subsequent recompletion sundries for the wells. If work was done on the wells please submit sundries

UTAH

M
1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov
OIL, GAS & MINING



Page 2
Gordon Creek, LLC
May 27, 2014

immediately for the well files. Also, the above extended shut-in approvals required periodic pressure and
fluid monitoring to ensure ongoing integrity of the wells. The periodic monitoring should have also been
submitted to the Division on individual well sundries for Division review and well files. Shut-in
extensions for two of the above wells expired February 1, 2014 and the other four expired May 1, 2014.

As of the date of this letter Gordon Creek currently have seventeen (17) shut-in wells, the above
listed seven wells and the following ten (10) new wells:

Gordon Creek ST 1A-18-14-18  API 43-007-30892 Last Prod — June 2013

Gordon Creek NE-31-13-8 API 43-007-50243  Last Prod — May 2013
Gordon Creek NE-32-13-8 APl 43-007-50245  Last Prod — March 2013
Gordon Creek SW-32-13-8 API 43-007-50246  Last Prod — June 2013
Gordon Creek NW-5-14-8 API 43-007-50248  Last Prod — July 2013

Gordon Creek ST SW-7-14-8 API 43-007-50242  Last Prod — May 2013
Gordon Creek ST SE-B-7-14-18 API 43-007-50255 Last Prod — April 2013
Gordon Creek NW-32-13-18 API 43-007-50244  Last Prod — Jan 2014
Gordon Creek NW-31-13-8 APl 43-007-50250 OPS - Spud Feb 2012
Gordon Creek SE-32-13-8 API 43-007-50247  OPS - Spud Jan 2012

The operator is responsible to file, yearly, for extended shut-in or temporary abandonment for
wells shut-in or temporarily abandoned for a period of twelve (12) consecutive months. Gordon Creek
must file a Sundry Notice providing the following information for each of the above seventeen listed
wells; reasons for shut-in or temporarily abandonment of the well, length of time the well is expected to
be shut-in or temporarily abandoned and an explanation and supporting data showing the well has
integrity (R649-3-36.1). Afier review the Division will either approve the continued shut-in or
temporarily abandoned status or require remedial action (R649-3-36.2). After five (5) years of non-
activity or non-productivity, the well shall be plugged in accordance with R649-3-24, unless approval for
extended shut-in time is given by the Division upon a showing of good cause by the operator (R649-3-
36.3). Please note, six (6) of the seventeen wells listed above have been shut-in over five (5) years.

Gordon Creek has until June 30, 2014, to submit sundries, for the subject wells, in accordance
with Oil and Gas Conservation General Rule 649-3-36 Shut-in and Temporarily Abandoned Wells.

Should Gordon Creek not meet shut-in and temporarily abandoned well requirements, the
Division is prepared to file a Notice of Agency Action (NAA) for Commencement of Informal
Adjudicative Proceedings (R649-10-3) for this matter in accordance with Oil and Gas Conservation
General Rule R649-10 Administrative Procedures,

If you have any questions or need further assistance, please feel free to contact me at
clintondworshak@utah.gov or 801-538-5280 or Dustin Doucet, Petroleum Engineer, at dustindoucet@utah.gov or
801-538-5281.

Sincerely,

3 A
(f *&»Tﬁy\ ‘:)/ i(gf(}/b:-w Z‘ < é/,
Clinton Dworshak
Oil and Gas Compliance Manager

CLD/js

cc: John Rogers, Oil & Gas Associate Director
Dustin Doucet, Petroleum Engineer
Well Files
Compliance File



Sundry Nunber: 61760 APl Well Nunber: 43007502420000

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING ML-46537
SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below

current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION | 7-UNIT or CA AGREEMENT NAME:
FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well GORDON CREEK ST SW-7-14-8
2. NAME OF OPERATOR: 9. API NUMBER:
GORDON CREEK, LLC 43007502420000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
1179 E Main #345 , Price, UT, 84501 403 453-1608 Ext GORDON CREEK
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: CARBON
0833 FSL 2011 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 07 Township: 14.0S Range: 08.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
v" NOTICE OF INTENT
Approximate date work will start: [ chanee To PREVIOUS PLANS ¥ chance TUBING O] chance weLt nave
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
D SUBSEQUENT REPORT D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON \/ PLUG BACK
v" PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE |:| WATER DISPOSAL
D DRILLING REPORT v" WATER SHUTOFF D SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION J OTHER OTHER: IChange Surface Production E{

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The purpose of this workover is to shut off excessive water production Approved by the
from the lower Ferron perfs & increase the volume capability of both Wiainchi 2i4ja20d6
the BHP & the surface pumping equipment. The existing 228 pumpjack Oil, Gas and Mining

will be decommissioned & removed from the wellsite, then a workover Date:

rig with pump & tank will be moved onto the well. The well will be killed LY m
with produced water, the rods and insert BHP will be pulled and laid By: _\Js«\ @ \}M»&y{’

down, the 2.375" tubing will be pulled, inspected & laid down, then a
retrievable bridge plug will be set on wireline at 3828'. A new 3.750"
tubing pump will then be run on new 2.875" tubing and set at 3774',
then new 3/4" rods will be run and latched into the BHP. A used high
volume RotoFlex pumpjack will then be installed onto the well and
started up at 3 SPM. The well will then be placed back on production as a Ferron gas producer.

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Barry Brumwell 403 453-1608 Vice President-Operations
SIGNATURE DATE

N/A 3/23/2015

RECEI VED: Mar. 23, 2015



BEATTY & WOZNIAK, P.C.

ATTORNRYS AT LAW
7440 CRBEK ROAD, SUITRE 250 CASPER
SANDY, UTAH 84093 ) s
TELHPHONE (801) 566-8446 CHEYENNS
FACSIMILE (801) 566-8447
www.bweuergylaw.com DEnvER
BR]AN A. TAYLOR . SALTLAKBCIYY
(801)676:2307 SANTAFE
BTAYLOR@BWENERGYLAW.COM
December 24, 2014
Clinton Dworshak

Utah Division of Oil, Gas and Mining
1594 West Notth Temple, Suite 300
Salt Lake City, UT 84116

Dear Clint:

The purpose of this letter is to place in writing the agreement between Gordon Creek
Energy, Inc. (“Gordon Creek™) and the Utah Division of Oil, Gas and Mining (the “Division™),
in order to satisfy the requirements of the August 4, 2014 Division Bonding Order (the “Order”)
issued by the Division,

At a meeting between Gordon Creek and the Division at the offices of the Division on
Wednesday October 29, 2014, the Division and Gordon Creek discussed the various issues
associated with Gordon Creek’s operations in Utah and the impact the Order has on those
operations. As a result of those discussions, it is understood by the Division that Gordon Creek
is in the process of obtaining both short term and long tesm financing to enhance its operations in
the State of Utah and that securing this financing is essential for Gordon Creek to acquire the
necessary bonding for its wells in the State of Utah. It is anticipated that Gordon Creek will
obtain some of this financing in early December 2014. Based on the receipt of those funds,
Gordon Creek and the Division agreed to the following terms and conditions to withhold
enforcement of the Order:

1. The funds obtained in December of 2014 will be used to re-work Gordon Creeks
“existing shut-in wells and improve the existing infrastructure of Gordon Creeks
operations in the State of Utah. It is anticipated that all re-working activities will be
completed by the end of December 2014 for the following wells:

API No, Well Name
43-007-30881 Gordon Creek 4-18-14-8
43-007-30892 Gordon Creek 1A-18-14-8
43-007-50242 Gordon Creck SW 7-14-8

BEATTY & WOZNIAK, P.C.

Bnergy i the Law®




BEATTY & WOZNIAK, P.C.

Clinton Dworshak
Utah Division of Oil, Gas and Mining
December 24, 2014

Page 2

43-007-50243 Gordon Creek NE 31-13-8
43-007-50244 " Gordon Creck NW 32-13-8
43-007-50245 Gordon Creek NE 32-13-8
43-007-50246 Gordon Creek SW 32-13-8
43-007-50248 Gordon Creek NW 5-14-8

43-007-50249 Gordon Creck NE 5-14-8

43-007-50255 Gordon Creek SE B 7-14-8

Given the winter closure requirements of the Utah Division of Wildlife Resources,
from December 1, 2014 untit April 15, 2015, and the amount of surface disturbance
required to rework the wells, all re-working activities will be completed by June 30,
2015 for the following wells:

API No. ell e
43-007-30725 Burnside 29-14-8
43-007-30807 Gordon Creek ST 19-14-8(B)
43-007-30883 Gordon Creek ST 2-20-14-8
43-007-31233 Gordon Creek ST 3-20-14-8
43.007-31234 Gordon Creek ST 2-29-14-8

Gordon Creek will provide Sundry Notices to the Division on the progress of these well
and infrastructurs activities as required by the Weil Workover and Recompletions rule,
Utah Admin, Code R649-3-23.

The Division will not require Gordon Creek to provide bohding for all of its well
locations at once, but will allow it to acquire the necessary depth bonding as described
in R649-3-1(5.3) to cover the equivalent of four wells at a time at the rate of
$30,000.00 per well.

'The existing $120,000.00 blanket bond and the future bonding or surety, provided by
Gordon Creek, as outlined in Paragraph 7 below, will cover all of the wells listed on
Schedule A of the Order as two separate blanket bonds. In the event it becomes
necessary to use proceeds from the blanket bonds, the Division will apply the proceeds
to any one or more of the wells listed on Schedule A at its discretion. As such, if the
plugging of a well, or group of a wells, cost less than the estimated $30,000.00 as
outlined in R649-3-1(5.3), the Division can use the remaining amount to plug and/or
reclaim any of the other wells and well sites on Schedule A.




BeATTY & WOZNIAK, P.C,

Clinton Dworshak
Utah Division of Oil, Gas and Mining
December 24, 2014

Page 3
6.

10.

The first payment of $120,000.00 covering the equivalent of four wells will be due and
payable by February 27, 2015.

'Gordon Creek will make additional $120,000,00 payments every three months until all

of the existing shut-in wells listed on Schedule A of the Order are fully covered. These
additional payments will be due on or before May 29, 2015, August 31, 2015, and
November 30, 2015, with a final payment covering any outstanding amounts by
February 27, 2016.

In the event Gordon Creek obtains additional long term financing prior to February 27,
2016, it will pay any remaining amount owed to have depth bonding on all of its wells
in the State of Utah within 30 days of the closing date of the additional financing.

The Division will conduct a surface inspection of the wells listed as “Location
Abandoned” on Schedule A of the Order to determine if any reclamation work is
needed. In the event no reclamation work is needed, the $1,500.00 bond requirements
listed for those lands will be removed from the total amount owed by Gordon Creek.

When Gordon Creek has satisfied the requirements for a blanket bond under R649-3-1
(6), the Division will release all additional bonding required by the Order upon the
request of Gordon Creek.

If T have accurately stated our agreement and understanding, please sign below and return
to me at your earliest opportunity.

Respectfully,

B A Tt

Brian A, Taylor
Attorney for Gordon Creek Energy

on Creek Energy, Inc.

f{upert Bvans
President
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Clinton Dworshak

Utah Divislon of Oil, Gas and Mining
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The above correctly sets forth our agreement and understanding
Utah Division of Oil, Gas and Mining

Date: _/2/30/ (Y e M

By: Clinton Dworshak
Compliance Manager

BAT: de

5056.0002

334073

cc: John Rogers, Associate Director
Dustin Doucet, Petroleum Bngincer
Dovglas J, Crapo, Assistant Attomey General
John Robinson Jr., Assistant Attorney General
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